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December 6, 2010

Mr. Timothy J. Brown

General Manager/Chief Engineer
Kent County Water Authority
P.O. Box 192

West Warwick, Rl 02893

Re: Board Meeting Minutes of October 21, 2010
Dear Mr. Brown:

Enclosed you will find the original Board meeting minutes of October 16, 2010
and the Executive Session Minutes of even date be kept in the vault with the other
original minutes.

Please be advised that the Executive Session Minutes are for your eyes only

and pursuant to statute at this time are not subject to records request.  If you have any
further questions, please feel free to contact me.
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KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
EXECUTIVE SESSION
October 21, 2010
The Board entered into executive session for the discussion of personnel due
to the fact that Jo-Ann Gershkoff requested that the discussion be held in executive
session after written notice was hand delivered to Jo-Ann Gershkoff on October 19,

2010 at 10:32 a.m., as evidenced and attached as “A”.

Personnel Review, Jo-Ann Gershkoff

The General Manager stated that Jo-Ann Gershkoff has been employed as a
Finance Director during a probationary period and that she has met all of the
requirements to end her probationary period and he recommended that Jo-Ann
Gershkoff become a full-time employee based upon satisfactory performance and
subject to the current Board approved pay scale and procedures.

Board Member Inman moved that Jo-Ann Gershkoff probationary period
be ended and that she be designated as a full-time employee of Kent County Water
Authority subject to the current Board approved pay scale and it was seconded by
Board Member Masterson and it was unanimously,

VOTED: That Jo-Ann Gershkoff probationary period be ended and that
she be designated as a full-time employee of Kent County Water Authority
subject to current Board approved pay scale and procedures.

Board Member Inman moved and Board Member Masterson seconded to exit
executive session and to keep the executive session minutes closed and that the
minutes shall remain under seal pursuant to R.1.G.L. 42-46-4 and 42-46-5 and it was
unanimously,

VOTED: To exit executive session and to keep the executive

session minutes closed and that the minute all remain under
seal pursuant to R.1.G.L. 42-46-4 aﬁA 5.
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Agenda

Kent County Water Authority

BOARD MEETING AGENDA
October 21,2010 —3:30 P.M.
OFFICES OF KENT COUNTY WATER AUTHORITY

Approval - Minutes of Meeting:  Board Meeting — September 16, 2010
Special Board Meeting — September 23, 2010

Guests: 3:30 p.m. High Service Requests
»  Paul Krikorian, 25 Sharon Drive, Coventry

4:00 p.m. Sanford J. Resnick, Resnick & Caffrey, The Qaks Subdivision
4:15 p.m. Braver, PC, Jim Wilkinson

Legal Counsel: Legal Matters

Director of Finance Report: Cash Report September 2010
September Closing

Point of Personal Privilege & Communication:

General Manager/Chief Engineer’s Report:

Qld Business:

New Business: Asphalt Paving Bid Approval
Staff Shortages — Action on Compensation
September Revenue — Winter Expectations
' Hydrant Flushing Results
Hillside Area Paving Issues, Coventry
Pension Assets as of September 30, 2010
Engineer Position Discussion

Capital Projects: CIP-1C Mishnock Well Treatment Plant (Status)
CIP-1B Mishnock Transmission (Design Status, FUNDING)
CIP-2 East Greenwich Well Treatment (Pending Finalization)
CIP-7b Read School House Road Tank (NATGUN Settlement)

CIP-7c, 7d, 8a Read School House Water Main (Pavement Failure Board Direction

Required)

Infrastructure Projects ' IFR 2006B & 2007 (Construction Status, Pavement Failure Board Direction
' Required)
IFR 2009A (Construction Status)
IFR 2009B Design Status, (Funding Needed)

PO Box 192
West Warwick, Rl 02893-0192
401-821-9300

www.kentcountywater.org
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From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Friday, October 15, 2010 11:52 AM
To: Jim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Notice

October 15, 2010

This is your electronic confirmation for the electronic filing of meeting notice for the Kent
County Water Authority. The meeting notice filed is for the meeting on: October 21, 2010
3:30:00 pm.

This notice was electronically filed on the Secretary of State Open Meeting‘s IWebsite on:
October 15, 2010 11:51:49 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

openmeetings@sos.ri.gov

sos.ri.gov
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From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Monday, November 22, 2010 2:46 PM
~ To: lim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Minutes

November 22, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on:
October 21, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on:
November 22, 2010 ©2:45:55 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

openmeetings@sos.ri.gov

sos.ri.gov
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From: Open Meetings Admin [openMeetings@sos.ri.gov]

Sent: Monday, November 22, 2010 2:44 PM

To: Jim@petrarcamcgair.com; openMeetings@sos.ri.gov

Subject: SOS Open Meetings : Meeting Minutes

November 22, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on:
October 21, 2010 15:30:00.

. This notice was electronically filed on the Secretary of State Open Meetings Website on:
November 22, 2010 ©2:44:19 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

openmeetings@sos.ri.gov

sos.ri.gov
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From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Monday, November 22, 2010 2:35 PM

To: jim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Minutes

November 22, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on:
October 21, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on:
November 22, 2010 ©2:35:13 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at .

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

openmeetings@sos.ri.gov

sos.ri.gov




KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
October 21, 2010

The Board of Directors of the Kent County Water Authority held its monthly
meeting in the Joseph D. Richard Board Room at the office of the Authority on October
21, 2010. .

Chairman, Robert B. Boyer opened the meeting at 3:35 p.m. Board Members,
Mr. Gallucci, Mr. Giorgio, Mr. Inman and Mr. Masterson, were present together with the
General Manager, Timothy J. Brown, Director of Administration and Finance, Joanne
Gershkoff, Technical Service Director, John R. Duchesneau and Legal Counsel,
Maryanne Bevans and other interested parties. Board Member Gallucci led the group in
the pledge of allegiance.

The minutes of the Board meeting of September 16, 2010 and September 23,
2010 were moved for approval by Board Member Masterson and seconded by Board
Member Gallucci and were unanimously approved.

GUESTS:
High Service Requests

Paul Krikorian, 25 Sharon Drive, Coventry

The owner of the single family residence informed the Board that he had installed
a point well in 1995 and thereafter, all property owners on Sharon Drive contributed to a
water line to service the area. Mr. Krikorian did not connect to the service as he had an
operating well. He stated that the well water is now generating rust and has replaced
the filters on numerous occasions and the water and clothing are stained. He stated
that he was concerned it poses a health risk. He iterated that the water service exists
for his home and he is now requesting domestic water service. The Chairman cited
health and safety issues for permitting domestic service to the owner.

It was moved by Board Member Inman and seconded by Board Member Gallucci
to conditionally approve the request for water supply to service a single family home
due to health and safety issues with the following conditions in lieu of a moratorium:

1. The Kent County Water Authority (KCWA) is not a guarantor
of water supply for this or any other approval and KCWA can only supply
water reasonably available to it and therefore any applicant/customer of
KCWA understands that any third party commitments made by a
- applicant/customer are subject to the reasonable availability of water
supply and limits of the existing infrastructure to support service.
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2. A deficient condition associated with accelerated
commercial and residential development exists in the area serviced by the
KCWA, the KCWA is in the process of planning for additional water supply
and therefore delays or diminution in service may occur if the water supply
is unavailable or unable to produce water sufficient to service the
customers of KCWA.

3. Ventures, commitments or agreements are at the applicant’s
sole risk if supply or existing infrastructure is found to be insufficient to
support service. The applicant may afford the Authority with system
improvements to facilitate adequate service.

4. The applicant shall file a formal single family home
application. The applicant/customer understands that any undetected
error in any calculation or drawing or an increase or change in demand as
proposed, which materially affects the ability to supply water to the site,
will be the responsibility of the applicant/customer and not the KCWA.

5. Only conservation-wise plumbing fixtures are to be installed
including but not limited to low flow shower heads, low flow toilets and low
flow aerators on faucets.

6. Ifirrigation systems are installed, they must be supplied by a
private well. Xeriscape landscaping technique and/or proper planting bed
(high water holding capacity) soil preparation shall be employed
throughout the project.

And it was unanimously,

VOTED: To conditionally approve the request for water supply to service
a single family home due to health and safety issues with the following
conditions in lieu of a moratorium:

1. The Kent County Water Authority (KCWA) is not a
guarantor of water supply for this or any other approval and
KCWA can only supply water reasonably available to it and
therefore any applicant/customer of KCWA understands that
any third party commitments made by a applicant/customer
are subject to the reasonable availability of water supply and
limits of the existing infrastructure to support service.

2. A deficient condition associated with accelerated
commercial and residential development exists in the area
serviced by the KCWA, the KCWA is in the process of
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planning for additional water supply and therefore delays or
diminution in service may occur if the water supply is
unavailable or unable to produce water sufficient to service
the customers of KCWA.

3. Ventures, commitments or agreements are at the applicant’s
sole risk if supply or existing infrastructure is found to be
insufficient to support service. The applicant may afford the
Authority with system improvements to facilitate adequate
service.

4. The applicant shall file a formal single family home
application. The applicant/customer understands that any
undetected error in any calculation or drawing or an increase
or change in demand as proposed, which materially affects
the ability to supply water to the site, will be the responsibility
of the applicant/customer and not the KCWA.

5. Only conservation-wise plumbing fixtures are to be installed
including but not limited to low flow shower heads, low flow
toilets and low flow aerators on faucets.

6. If irrigation systems are installed, they must be supplied by a
private well. Xeriscape landscaping technique and/or
proper planting bed (high water holding capacity) soil
preparation shall be employed throughout the project.

Sanford J. Resnick, Resnick & Caffrey, The Oaks Subdivision

Legal Counsel stated that on October 21, 2010 she received correspondence
dated October 15, 2010 from Attorney Resnick, counsel for the developer requesting a
continuance of this matter to the November Board meeting due to his unavailability on
October 21, 2010. The Chairman stated that, therefore, this matter will be continued to
November 18, 2010.

Braver, PC, Jim Wilkinson

Mr. Wilkinson presented “Audit Results” to the Board as evidenced and attached
as “A” dated June 30, 2010 and “Communication of Matters Prescribed by Statement
on Auditing Standard #114” dated September 27, 2010 as evidenced and attached as
“B”.  Mr. Wilkinson informed the Board that the audit results are a report card on
management. He informed the board that no significant audit adjustments are
proposed. Thorough discussion followed.



LEGAL MATTERS

G-Tech

The hearing date was held on April 27, 2009 and the DPUC issued a Division
Order on May 20, 2009 which states that the Complaint filed by GTECH Corporation on
July 22, 2008 against Kent County Water Authority is hereby denied and dismissed.
The deadline for GTECH to file an appeal is June 20, 2009. GTECH filed an appeal on
June 19, 2009 in the Providence County Superior Court to the Decision of the Division
of Public Utilities and Carriers of May 20, 2009 which ruled in favor of Kent County
Water Authority. Kent County Water Authority answered the complaint on June 29,
2009 and Legal Counsel will engage in that portion of this continuing litigation. The
parties have filed a consent order with the Court for the schedule of the briefs. GTECH
brief was received on October 2, 2009 and Kent County Water Authority brief is due
November 16, 2009. Kent County Water Authority filed their brief on November 16,
2009. GTECH did not file a reply brief and it is now up for order by the Court. Legal
Counsel filed a Motion to Assign to a Judge and the assignment motion was scheduled
for February 25, 2010 and was ordered on even date. The matter has been assigned to
Judge Vogel, but no hearing date has been set. Legal Counsel requested that the
Clerk of the Court schedule a hearing to conclude this matter and a conference with
Judge Vogel was held on August 24, 2010 who stated that the Court will be rendering a
decision and will give the parties notice.

Harris Mills

The company has gone into receivership. Kent County Water Authority is owed
$3,676.58. Legal Counsel will monitor for proof of claim filing. A permanent receiver
was appointed. A proof of claim prepared and forwarded to the General Manager for
signature on September 17, 2008 and will be filed in the Kent County Superior Court
and sent to the receiver. Proof of Claim was filed and sent to Received on September
19, 2008. The proof of claim deadline was December 1, 2008. Legal counsel will
continue to monitor for payment on claim. As of May 12, 2009, there has been no
change in status. Petition to sell was filed by Receiver in Kent County Superior Court
on June 5, 2009. Offer to property made which will allow for partial payment of claims.
Legal Counsel will monitor progress of sale.

There has been no further progress regarding the sale of the Harris Mill complex
in the receivership matter. Legal Counsel to contact the Receiver for a status report.
New offers to purchase have come in which could allow Kent County Water Authority
claim in this matter to be paid out of the receivership proceeds. As of September 14,
2009 the previous offer did not materialize. A new offer is being pursued. Legal
Counsel will continue to monitor the progress of the sale. The receivership case is in
the Supreme Court. On October 1, 2010 the Court approved the sale of the property
and the allowed disbursements including payment of Kent County Water Authority bill.
This office will continue to monitor payment.

Hope Mill Village Associates




The company is in receivership. Kent County Water Authority is owed
$1,632.44. Legal Counsel to prepare and file Proof of Claim. Proof of Claim was
prepared and was forwarded to the General Manager for signatures.  Proof of Claim
was filed in Kent County Superior Court and was sent to the receiver on August 28,
2008 and as of this date this case is still pending. Hope Mill filed Chapter 11 Bankruptcy
on August 20, 2008. Kent County Water Authority was not listed as a creditor. The proof
of claim was prepared and signed by the General Manager on November 14, 2008 and
was filed with the Bankruptcy Court on November 18, 2008, The proof of claim filing
deadline was the end of November, 2008. Pursuant to the plan of reorganization filed
by Debtor on November 22, 2008, Kent County Water Authority will be paid in full upon
confirmation of the plan by the Bankruptcy Court and Legal Counsel will continue to
monitor. As of February 17, 2009 the Court has not scheduled a hearing for
confirmation of plan. Debtor will be filing an Amended Plan in March 2009. Legal
Counsel will continue to monitor. As of July 16, 2009 the Debtor has not filed an
Amended Plan.

The Bankruptcy Court hearing was to be held on August 19, 2009 regarding a
motion filed by Hope Mill to convert Chapter 11 to Chapter 7. Legal counsel will monitor
the hearing and how the disposition of the hearing will affect the claim of Kent County
Water Authority. The hearing was held on December 17, 2009. Assets purchased
pursuant to Asset Purchase Agreement. Kent County Water Authority charges to be
paid pursuant to Asset Purchase Agreement. Legal Counsel will follow up regarding
timetable of payment to Kent County Water Authority. Legal Counsel spoke with
Attorney DeAngelis on February 17, 2010 for status on payment to Kent County Water
Authority.

Legal Counsel spoke with Attorney DeAngelis on May 13, 2010 and Mr.
DeAngelis stated that a final closing has yet to be scheduled, but should be scheduled
in the near future. There has been no further progress on schedulmg a closing as of
October 19, 2010, however, it will continue to be monitored.

West Greenwich Technology Tank/Rockwood

This matter may be in litigation in that Rockwood Corporation had failed to take
any steps and continually denied Kent County Water Authority efforts to take any steps
in the painting issues inside of the tank and on February 16, 2009 their surety, Lincoln
General Insurance Company, denied the claim as well. The matter was reviewed
between the General Manager and Legal Counsel. Rockwood sent a proposal to Legal
Counsel on March 31, 2009 and the General Manager weighed the same and a
response was sent to Rockwood on April 24, 2009. On May 2, 2009 Rockwood sent
another proposal and the General Manager responded to the same on May 8, 2009
requesting a written remedial plan proposal within ten days. On May 8, 2009
Rockwood responded by asking the General Manager to reconsider his position. On
May 12, 2009 the General Manager sent correspondence to Rockwood stating the
Authority will await Rockwood comments to KCWA letter of May 8, 2009. On May 13,
2009 Rockwood provided an additional response to the KCWA letter of May 8, 2009
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with questions. On May 13, 2009 the General Manager sent correspondence agreeing
to provide Rockwood with more time to complete a plan of remediation for an additional
10 days. On May 14, 2009, Rockwood sent a response and the General Manager,
Merithew and Rockwood to have an informal meeting to work out details. The meeting
took place and the Authority is monitoring the efforts of Rockwood to remedy the
situation. The tank was recently dry inspected and the vendor remediated the same.
Kent County Water Authority is awaiting final inspection of the tank with respect to the
remediation. Rockwood has performed work at the site and it is necessary to have a
final inspection after the tank has been filled. The tank has been filled and inspection is
moving forward. This has been concluded. However, inspection followed which
disclosed that there were more paint issues. On July 22, 2010, Legal Counsel notified
the Bonding Company regarding action to correct. This will be further discussed by the
General Manager in IFR projects. This matter is being discussed which may include
litigation.

Comptroller of the Currency

On October 16, 2008, Kent County Water Authority resolved to change the
Trustee from US Bank to Bank of NY Mellon regarding 2001/2002/2004 bond issue trust
administration to be effective January 23, 2009. That on October 17, 2008, Kent
County Water Authority timely notified US Bank concerning the transfer of trusteeship.
On approximately January 20, 2009, the US Bank announced that it would require
$6,650.00 as transfer fees to accomplish ownership to the Bank of NY Mellon.
Additionally, the US Bank kept $1,667.67 of fees that were previously unused. That in
order for the closing and transfer to take place, Kent County Water Authority on
January 22, 2009 paid the sum of $6,650.00 under protest and stated its displeasure
with the US Bank and thereby stating that it would not jeopardize its bondholders and
therefore paid the same and also sent a copy to the Controller of the Currency. On
March 4, 2009 the Controller of the Currency stated that the US Bank would be replying
directly to Kent County Water Authority. On March 11, 2009 Kent County Water
Authority received a response from US Bank which was totally unsatisfactory. On
March 31, 2009, Kent County Water Authority notified the Controller of the Currency
concerning the unsatisfactory response of US Bank dated March 11, 2009 and
reiterated its position.. On June 30, 2009 US Bank sent a check in the amount of
$1,666.67 and it was received by Legal Counsel on July 6, 2009, saying that the same
was a bookkeeping error as exhibited on the check. That on July 7, 2009 Kent County
Water Authority sent a letter to US Bank with a copy to the Controller of the Currency
that the amount for advance services paid was acknowledged and that Kent County
Water Authority has not acknowledged its exception to extracting at the 11" hour
ransom of $6,650.00 on January 12, 2009 and it will continued pursuit of its claim with
the Controller of the Currency. A follow up letter was sent to the Controller of the
Currency on August 21, 2009 and will await a response. A follow up letter was sent on
December 17, 2009. The General Manager received a response from the Comptroller
of the Currency on January 8, 2010 and on January 11, 2010, Legal Counsel received a
- response letter from the Comptroller of the Currency which deemed that the complaint
is still active. Legal Counsel has been monitoring the status via the website provided
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by the Comptroller and there is no updated status as of May 20, 2010 and Legal
Counsel sent follow up letters on May 20, 2010, September 15, 2010 and October 8,
2010. There has been no response received to the follow-up letters.

Spectrum Properties, The Oaks, Coventry, Rhode Island

Legal Counsel for the developer forwarded on July 13, 2009 to Kent County
Water Authority Legal Counsel for comment on the proposed form of easement deeds
with respect to the residential subdivision. On July 29, 2009, Legal Counsel for Kent
County Water Authority sent a response to Attorney William Landry setting forth
comments to the proposed form of deeds. Legal Counsel received revised deeds from
Attorney Landry on September 10, 2009 and they have been forwarded to the General
Manager for review and have been approved by the General Manager. On September
24,2009, Legal Counsel forwarded to Attorney Landry correspondence starting that the
form of easement deed has been approved by Kent County Water Authority and for
Attorney Landry to forward the original executed deeds to Kent County Water Authority
for execution of acceptance. Legal Counsel has not received the deeds to date
therefore Legal Counsel forwarded status inquiry correspondence to Attorney Landry on
November 18, 2009. Attorney Landry replied to Legal Counsel on November 23, 2009
stating that the developer is in the midst of scheduling a final approval hearing with the
Town and Attorney Landry will provide Legal Counsel for KCWA with the anticipated
timetable for final approval and recording of the deeds upon Mr. Landry’s receipt of this
information. ’

Legal Counsel pursuing Attorney Landry for status of his receipt of timetable for
municipal approvals. Legal Counsel telephoned Attorney Landry and left a voicemail
message as to status and subsequently forwarded correspondence to Attorney Landry
on March 11, 2010. On May 11, 2010, Legal Counsel forwarded subsequent
correspondence to Attorney Landry inquiring as to the status of the matter. The
Developer contacted Legal Counsel directly and informed her that final approvals have
not been received. Sanford J. Resnick, Esq. forwarded correspondence on September
17, 2010 to the Chairman informing of his representation of the developer and a request
to appear before the Board to discuss inspection fees. The correspondence further
stated that the municipal approval process is underway. .

257A Mishnock Road, West Greenwich, Rl

Legal Counsel was contracted by Thomas Goldberg, Esq., Attorney for Wendy
Lasalle, current owner of property formerly owned by her late father, Robert Broadhurst.
The subject property was occupied by Mr. Broadhurst for over 40 years and is
landlocked. Ms. Lasalle is now desirous of selling the real estate and Anthony Q.
Cofone, Esq., represents the prospective buyer and is requesting an ingress/egress
easement from Kent County Water Authority over its Mishnock land. There is an
existing, unimproved roadway formerly utilized by Mr. Broadhurst for access to the
property. Attorney Cofone provided Legal Counsel with some recorded maps showing
access to the site and Legal Counsel met with Mr. Cofone on June 16, 2010 to review
title as Mr. Cofone claims pre-existing rights of way/access. Legal Counsel requested

7



Mr. Cofone memoralize in writing the claim for pre-existing access rights for
presentment to the Board. On July 19, 2010, Legal Counsel received correspondence
from Attorney Coffone setting forth the title issue and request for easement. On July
29, 2010, Kent County Water Authority informed Attorney Coffone via writing that the
prescriptive easement rights set forth in his July 16, 2010 correspondence obviates the
need for Kent County Water Authority to provide easement rights to the owner with
respect to the wellhead protection land of Kent County Water Authority.

As of chober 19, 2010 no response has been received from Attorney Coffone.

DPUC: Mai Tai Investments Docket No.: D10-111

Mai Tai Investments of Coventry filed a complaint against Kent County Water
Authority because of a billing dispute. The matter is new and Kent County Water
Authority has responded with a data request and a hearing will be held thereafter. On
September 23, 2010, Mr. lacono requested an extension of 30 days to response or
object to KCWA data requests in order to seek counsel. This matter is on hold until Mr.
lacono retains counsel.

West Greenwich/RI 2009 Pilot

On September 22, 2010, correspondence was received from the Solicitor for the
Town of West Greenwich forwarding a PILOT for real estate acquired by Kent County
Water Authority in 1997. The Town is requesting payment in the amount of $4,228.26
for the 2009 PILOT. Legal Counsel and the General Manager reviewed historical files
with respect to the PILOT and Legal Counsel has forwarded a letter to the Tax Assessor
requesting a meeting to further review this matter.

Director of Finance Report:

The General Manager stated that the poor state of the economy continues to
hamper the collection process and Kent County Water Authority is working very
diligently on collections.

Joanne Gershkoff, Finance Director, explained and submitted the financial report
and comparative balance sheets, statements of revenues, expenditures, cash receipts,
disbursements attached as “C” through September, 2010, and after thorough
discussion, especially with regard to the sales and revenue shortfalls,

Board Member Gallucci moved and seconded by Board Member Masterson to
accept the reports and attach the same as an exhibit and that the same be incorporated
by reference and be made a part of these minutes and it was unanimously,

VOTED: That the financial report, comparative balance sheet and
statement of revenues, expenditure, cash receipts, disbursements attached as
“C” through September, 2010 be approved as presented and be incorporated
herein and are made a part hereof.
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Point of Personal Privilege and Communications:

None

GENERAL MANAGER/CHIEF ENGINEER’S REPORT

New Business

Asphalt Paving Bid Approval

The General Manager stated there were four bids for asphalt paving services and
that three of the bidders did not comply with the bid requirements and that International
Paving was the lowest bidder and met the requirements of the contract documents and
it was fair and reasonable and he recommended acceptance of the bid for asphalt
paving services as evidenced and attached as “D”.

It was moved by Board Member Gallucci and seconded by Board Member
Masterson to award the proposal for asphalt paving services to International paving in
the amount of $182,630.00 as evidenced and attached as “D” and it was unanimously,

VOTED: To award the proposal for asphalt paving services to International
Paving in the amount of $182,630.00 as evidenced and attached as “D”.

Staff Shortages — Action on Compensation

The General Manager informed the Board that the positions of Chief of Systems
and Chief of Facilities are currently open due to sickness and existing staff members
are covering. The General Manager suggested that those staff members be
compensated at the rate equal to their regular rate. One would receive compensation
for 40 hours and the other would be compensated for eight hours.

Board Member Gallucci recused himself from the vote.

It was moved by Board Member Inman and seconded by Board Member Giorgio
to approve compensation to the two (2) staff members working additional hours to fill
the currently open positions at their regular rate for the number of additional hours
worked by the respective staff members and it was unanimously voted by the remaining
Board Members:

VOTED: To approve compensation to the two (2) staff members for
working additional hours to fill the currently open positions at their regular
rate for the number of additional hours worked by the respective staff
members.



September Revenue — Winter Expectations »

The General Manager presented his September 2010 Revenue report as
evidenced and attached as “E”. He stated that due to the economic downturn, Kent
County Water Authority revenues and expenditures are lower. He reminded all that the
PUC requires the submission of the report by November 1, 2010. The General
Manager stated that albeit the revenues are down, if collections increase, Kent Count
Water Authority could be solvent until the summer season when revenues may
increase.

Hydrant Flushing Results

The General Manager stated he was pleased with the results and that the
flushing program was completed on October 21, 2010 and that most of the lines were
flushed within 15 to 20 minutes.

Hillside Area Paving Issues, Coventry

The General Manager sent notice to the Town of Coventry and the Board of Kent
County Water Authority that Kent County Water Authority will not be responsible for
drainage issues.

Pension Assets as of September 30, 2010

The General Manager presented the Board with a Portfolio Review for the period
ending September 30, 2010 as evidenced and attached as “F". The value of the
pension increased due to the market activity. The investments are diversified and
there is currently $3.5 million in the pension plan. The General Manager opined that the
Performance Table depicted in the report is working well and this is another example of
the Authority due diligence.

Engineer Position Discussion

The Chairman opined that long range planning is necessary to address the
position of engineer as it may require a number of years for an engineer to become
familiar with the operation of the Kent County Water Authority system. He suggested
that an engineer be hired to be mentored. The Chairman opined that the Authority
could advertise for an “assistant” engineer and review applications to determine the
level of preferable experience. The General Manager stated that a “junior” engineer
with less than five years experience would be preferable in the future, however, such a
position would not be necessary at this time now due to the economic downturn. The
General Manager further agreed that he raised this issue a few years ago, however,
given the economic downturn, there is no necessity to fill this position at this time. The
General Manager stated that in the event of a vacancy, the current staffing would be
capable of operating the system. He iterated that the Department of Health regulations
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do not require a licensed engineer rather, a D4 and T2 certified operator is required .

He further stated that employees of Kent County Water Authority are licensed even
though the Department of Health does not require the same and that many other utilities
currently operate without licensed employees unlike Kent County Water Authority. The
General Manager stated that he has reviewed management plans to avoid any
vulnerabilities in the event of a vacancy. The Chairman reiterated that it is better to
have a replacement on board in the event of a vacancy. Board Member Inman

inquired of the existence of a successor or “strategic” plan. The General Manager
replied that a management study and strategic plan were performed approximately four
years ago and that an additional strategic plan will be going forward but the
management study is still valid. The General Manager raised further concern over a
new engineer hire with a respect to the economy, especially in the current environment
of reduced expenses. The General Manager stated that if revenues increase, then the
hire of a new engineer could be a possibility. The Chairman requested the position of
engineer be advertised in order to address a vacancy. Board Member Gallucci
suggested that the matter be continued for further discussion, however, he concurred
that a “back up” vacancy plan should be in place. Board Member Gallucci further
suggested that the Board await the staff organization of the General Manager for review
and this matter be revisited at that time.

Board Member Masterson and Board Member Inman concurred that the Board
defer advertising.

Employee Review (5:00 p.m.)

The Chairman stated that the employee affected was notified in writing on
October 19, 2010 at 10:32 a.m., that a discussion concerning a final review under
probationary employment and job performance was to be held in executive (closed)
session at 5:00 p.m. by the Board of Kent County Water Authority unless the employee
affected required the proceeding to be held at an open meeting. The employee
affected did respond and did appear and requested that the meeting be in executive
(closed) session.

After the notice statement was read by the Chairman, the Chairman declared that
it be noted in the minutes of the meeting that R.1.G.L. 42-46-5(a)(1) has been fully
complied with.

Board Member Gallucci moved and Board Member Masterson seconded the
motion to move into executive session for the discussion of job performance, character,
physical or mental health pursuant to R.1.G.L. 42-46-4 and 42-46-5(a)(1) and it was
unanimously,

VOTED: To enter into executive session for discussion of
personnel matters pursuant to R.1.G.L. 42-46-4 and 42-46-5(a)(1).
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minutes shall remain under seal pursuant to R.1.G.L. 42-46-4 and 42-46-5 and it was
unanimously,

VOTED: To exit executive session and to keep the executive
session minutes closed and that the minutes shall remain under
seal pursuant to R.I.G.L. 42-46-4 and 42-46-5.

CAPITAL PROJECTS:
INFRASTRUCTURE PROJECTS

Paving Failure IFR 2006B/IFR 2007

It was moved by Board Member Masterson and seconded by Board Member
Giorgio to authorize Legal Counsel of Kent County Water Authority to move forward with
cause of action against Parkside (contractor) due to breach of contract and it was
unanimously,

VOTED: To authorize Legal Counsel of Kent County Water Authority to move
forward with cause of action against Parkside (contractor) due to breach of
contract. ‘

Tech Park Storage Tank/R.0.V. Tank Inspection Services Contract Approval

It was moved by Board Member Gallucci and seconded by Board Member
Giorgio to approve a secondary R.O. V. Tank Inspection Services Contract with a lump
sum fee for the work in the amount of $1,990.00 and the cost for interior DF T Readings
in the amount of $800.00 as evidenced and attached as “G” and it was unanimously,

VOTED: To approve a secondary R.O. V. Tank Inspection Services
Contract with a lump sum fee for the work in the amount of $1,990.00 and
the cost for interior DFT Readings in the amount of $800.00 as evidenced
and attached as “G”.

All other Capital Projects and Infrastructure Projects were addressed by the
General Manager and described to the Board by the General Manager with general
discussion following and are evidenced and attached as “H".

Board Member Inman made a Motion to adjourn, seconded by Board Member
Giorgio and it was unanimously voted,

VOTED: To adjourn the me
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These 2010 financial statements continue Jun;30,20ﬂ)

to demonstrate the sound and consistent

operation of the Kent County Water Authority.

1. Balance Sheet:

a. Restricted cash of $3.68M will be used for infrastructure replacement in
compliance with the Clean Water Infrastructure Act, Chapter 46-15.6 of the
General Laws of Rhode Island —money was received from operations.

b. Bonds payable— Net decrease of approximately $2.415M for principal paid during
FY 2010.

¢. Other postemployment benefits (OPER) obligation of $804,106 was recognized as
liability due to requirements of GASB 45.

d. Net assets - overall increase of $6.2M during fiscal 2009-10.

Cash & Investment 1 25% Cash & Investment
M Receivables M Receivables

O Capital Assets [ Capital Assets

0 Other O Other

Accounts Payable AccountsPayable
W Accrued Liabilities
i Debt

[0 OPEB Obligation

B AccruedLiabilities
0 Debt
O OPEB Obligation
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©'Braver:

- .
Accountants & Advisors

COMMUNICATION OF MATTERS PRESCRIBED
BY STATEMENT ON AUDITING STANDARD #114

September 27, 2010

To the Audit Committee
Kent County Water Authority
West Warwick, Rhode Island

We have audited the financial statements of Kent County Water Authority for the year ended
June 30, 2010, and have issued our report thereon dated September 27, 2010. Professional standards
require that we provide you with the following information related to our audit.

Our Responsibility Under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated May 19, 2010, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by

management with your oversight are fairly presented, in all material respects, in conformity with U.S.

generally accepted accounting principles. Our audit of the financial statements does not relieve you or
management of your responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
you in our engagement letter dated May 19, 2010.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used by
Kent County Water Authority are described in Note 2 to the financial statements. The Authority has
implemented GASB Statement No. 49 — Accounting and Financial Reporting for Pollution Remediation
Obligations, GASB Statement No. 51 — Accounting and Financial Reporting for Intangible Assets, GASB
Statement No. 53 — Accounting and Financial Reporting for Derivative Instruments and GASB Statement
No. 58 — Accounting and Financial Reporting for Chapter 9 Bankruptcies, during 2010. We noted n o
transactions entered into by the Authority during the year for which there is a lack of authoritative
guidance or consensus. There are no significant transactions that have been recognized in the financilitwton

statements in a different period than when the transactions occurred. T
rry aunton
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Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events affecting
them October differ significantly from those expected. The most sensitive estimates affecting the
financial statements were related to the reserve for finance charges, the allowance for doubtful
accounts, the unbilled water receivable, the net pension obligation and net OPEB obligation. We
evaluated the key factors and assumptions used to develop the allowances in determining that they are
reasonable in relation to the financial statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are frivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could
be significant to the financial statements or the auditor’'s report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated September 27, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principal to the Authority’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Authority’s auditors. However,

these discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.



©

Independence

Our professional standards and other regulatory requirements specify that we communicate to
you in writing, at least annually, all independence-related relationships between our firm and the
Authority and provide confirmation that we are independent accountant with respect to the Authority.

Confirmation of Audit Independence

We hereby confirm that as of September 27, 2010 we are independent with respect to the
Authority under all relevant professional and regulatory standards.

This information is intended solely for the use of the Audit Committee, Board of Directors and

management of Kent County Water Authority and is not intended to be and should not be used by
anyone other than these specified parties.

Very truly yours,

Bra . PC

BRAVER PC
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MEMO

To: Board

From: Timothy Brown

Subject: Asphalt Paving Services Bid Results
Date: October 7,2010

Bids were opened for the asphalt paving services on October 6, 2010, four bids were received.
Three of the bidders did not comply with the bid requirements that being Article 12, Bonds and
Insurances; in particular, the insurance section. The bidder is required to provide written
evidence at the time of bid submission and attach thereto that they have or will acquire prior to
execution of the work or letter of engagement to the Kent County Water Authority insurances
and/or bonds. Bid Bonds were provided by all bidders. However, three bidders being Hartford
Paving Corporation, Piccoli Paving and Lucena Brothers did not provide the required insurance
information. The only bidder to comply was International Paving. Of the bids received
International Paving was the lowest responsible bidder meeting the requirements of the contract
documents. Therefore, we would recommend that International Paving be awarded the bid and
the other three bidders not be accepted because of their failure to comply with the invitation to

bid and the bid requirements of the Kent County Water Authority.

Page 1 of 1
u:\lisa\memos\2010 memos\to board asphalt paving services bid results.doc






"/"'I—'\TT MNATTMATITW WVITATOD ATTUVTTIINATTTVYVW

L,U{Jl‘i 1Y WAILK AUIMNURIIL X
REQUEST FOR BID
ANNUAL BITUMINOUS CONCRETE PORTLAND CEMENT REPAIR SERVICES FOR
SIDEWALKS AND ROADWAYS
BID OPENING — OCTOBER 6, 2010

The Bid Opening Conference for Annual Bituminous Concrete Portland Cement Repair Services for
Sidewalks and Roadways was held at 10:00 a.m., October 6, 2010 per the requirements of the Bid
Invitation advertised in the Providence Journal on Wednesday, September 22, 2010. Attendance was
a mandatory requirement at the pre-bid conference to submit a Bid.

The work consists of furnishing all labor, materials, equipment, supplies, appurtenances, supervision,
traffic control and incidentals as necessary and required for bituminous and Portland concrete
patching of sidewalks and roadways in compliance with RIDOT standard specifications for paving of
State highways and the requirements of the Cities or Towns serviced by the Kent County Water
Authority.

Attendees of the Pre-Bid conference were as fdllows:

At 10:00 a.m. the Bid Opening Conference began by John Duchesneau opening the following bids:

1. International Paving
Total Bid Price for Items 1 — 14 - $182,630.00
Bid Bonds Included
Reference List Included
Insurance Provided

2. Hartford Paving Corporation
Total Bid Price for Items 1 — 14 - $328,686.00
Bid Bonds Included
Reference List Provided
No Insurance Provided

3. Piccoli Paving
Total Bid Price for Items 1 — 14 - $184,018.00
Bid Bonds Included
Reference List Provided
No Insurance Provided

4. Lucena Brothers
Total Bid Price for Items 1 — 14 - $444,174.00
Bid Bonds Included
Reference List Provided
No Insurance Provided

At this point all bidders were allowed time to review the bids and the Bid Opening was closed at
10:20 a.m.
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SEPTEMBER 2010 REVENUE

FIRE LINES
HYDRANTS
QUARTERLY

M & Q (LARGE USERS)

$27,527.38

$346,855.09
1 $3,026,344.18
$405,576.75

$3,806,303.40

SEPTEMBER QUARTER PER YEAR

CUBIC FEET

YEAR BILLED CUBIC FEET

2010 62,060,151
2009 46,346,143
2008 58,335,350
2007 63,399,140
2006 62,582,518
2005 79,461,859
2004 77,235,087
2003 55,890,216
2002 80,494,100
2001 75,357,203
2000 75,161,731
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EXHIBIT G

Kent County Water Board Meeting

October 21, 2010






Corporate Office: Western Region: Southern Region:

490 Industrial Park Rd 185 E. Countryside Cir. 4801 Lindstrom Drive
Deep River, CT 06417 Park City, UT 84098 Charlotte, INC 28226
Tel: (860) 526-2610 Tel/Fax: (435) 649-0775 Tel/Fax: (704) 543-7940

Fax: (860) 526-5018

BY ACUREN

Email: iduchesneau@kentcountywater.org

John Duchesnean '
Kent County Water September 30, 2010
PO Box 192

West Warwick, RI 02893-0192

" Re: Tech Park Tank Warranty Inspection
Dear John:

Extech, a Division of Acuren Inspection Inc. is pleased to provide the following proposal for the warranty
inspection of the Tech Park Tank.

We would utilize our remotely operated vehicle TankRover II to perform a complete interior inspection of
the tank with no loss of water or interruption to service. Digital pictures of the interior above water
surfaces would be taken to document the performance of the coating.

We would specifically look for coating defects such as blisters, holidays, peeling, etc. that would
represent premature failure of the coating or shorten the intended coating service life. Interior dry film
thickness readings will be taken with A comprehensive narrated inspection video would be provided
along with a brief written report describing the condition of the interior coating and noting any
deficiencies that may be present and recommendations regarding remediation work based on our
observations.

Kent County personnel can view the interior condition real time if desired. We would point out any areas
that require repair by the contractor.

All equipment used in the tank would be disinfected as per the new AWWA C652-02 Section 4.4
Standard using a 200-ppm chlorine solution.

The fee for the work is a lnmp sum of § 1,990.00. In addition the cost for intenior DFT Readings is $800.
If you would like to proceed please contact our office and we ¢ %ﬂe the work.

Lo s

Autﬁonz chren to proceed with the
above péposed inspections

Sincerely,

it DL

Ted Lund, Division Manager Date: /0 / >//0

Kent County Water
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Kent County Water Board Meeting

October 21, 2010






PROJECT

As of October 14, 2010

STATUS

bl Sstem ManAgement PIan WSSMP// 7/

A

RoRrerat 0

A
Water Sup : :
Hunt River Interim Management & Action Plan

Implementing, Weather Dependant , WRB Committee

Y

e g i

Clean Wt e astoiesre Plan 008777777727/

YA

PROJECT

Approyed” WW%W//%WZ’%
7

RBprave
UPDATED CIP PROJECTS BOND FUNDING

iz

STATUS

Mishnock Well Field (new wells) CIP - 1A

Permitting Completed

Mishnock Transmission Mains CIP - 1B

Design Review, Funding may be critical

Mishnock Treatment Plant CIP - 1C

Encroachment Issue Resolution

East Greenwich Well Treatment Plant — CIP-2

Pending Finalization

PETENFIII T Il iy PP LR LS 2 T ol L i o e i
Clinton Avenie pamp/station Renabintation / CHZ 1A

', rata

CommIeted

Read School House Road Tank CIP - 7B

Online - Settlement

PROJECT

Read School House Road Main CIP 7c, 7d, 8a
‘ IFR FUNDED PROJECTS

Paving Failures - Action Required by Board

STATUS
7

om0 I A AdTustssentt /77777

g

i
fman

Clboset st bavise Assae Wes Warniek Need ésolation /77,

TFR 0064&/////////////%/////%///////%/’//’/////////

IFR 2006 B / IFR 2007

Paving Failure Action Required by Board

IFR 2009 A & 2009 B

2009A - Construction Ongoing, 2009B Design Complete, Funding

IFR 2010

Design Review, Funding

I
Prospect

R

PWSB 787/ ahson BV, P Moditeatian// /177,

ﬁ///////x//ﬁ’/%{ /////f;ﬁ,éfﬁ

R T

Completed 1 7777

vl Taniiyaaation 77/ 7

Quaker P. S. Design

Bid on Hold, Funding Needed, Easement Negotiations for
Extension

Aech A Tank s Commaed 707

Z

T A g e A A LA S
Ticaue AR RESRIICE /2

Hydrant Painting

Ongoing KCWA Forces







