797 BALD HILL ROAD
WARWICK, RI 02886

401-821-1330
FAX 401-823-0970
E-MAIL: jim@petrarcamcgair.com
www.petrarcamcgair.com

June 21, 2010

Mr. Timothy J. Brown

General Manager/Chief Engineer
Kent County Water Authority
P.O. Box 192

West Warwick, Rl 02893

Re: Board Meeting Minutes of May 20, 2010
Dear Mr. Brown:

Enclosed you will find the original Board meeting minutes of May 20, 2010 and
Executive Session Minutes of even date. Please be advised that the Executive Session
Minutes are for your eyes only and pursuant to statute at this time are not subject to

records request to be kept in the vault with the other original minutes.

If you have any further questions, please fegl free to contact me.

iy truly yours,

«

J. McGair

JIM:maf
Enc.

FOUNDED 1972
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From: Open Meetings Admin [openMeetings@sos.ri.gov]

- Sent: Friday, May 14, 2010 1:52 pM
To: jjm@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOSCmenMeamgs:MeamgNMMe

May 14, 2010

This is your electronic confirmation for the electronic filing of meeting notice for the Kent
County Water Authority. The meeting notice filed is for the meeting on: May 20, 2018 3:30:00
pm.

This notice was electronically filed on the Secretary of State Open Meetings Website on: May
14, 2010 01:52:10 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

—openmeetings@sos.ri.gov

50s.ri.gov




Agenda

Kent County Water A:;hority

BOARD MEETING AGENDA
May 20,2010 - 3:30 P.M.

OFFICES OF KENT COUNTY WATER AUTHORITY

Approval - Minutes of Meeting:

Guests: 4:30 p.m.

Legal Counsel:

Director of Finance Report:

Board Meeting — April 15,2010
Work Session — April 19, 2010

Summit Financial, Joseph Bonasera — Annual Pension Review
Legal Matters

Cash Report April 2010
March Closing

Point of Personal Privilege & Communication:

General Manager/Chief Engineer’s Report:

- oud Business:

New Business:

Capital Projects:

Infrastructure Projects:

KCWA Rate Case Review, Docket # 3942 Status
Rate Case Revenue Shortfall, Docket # 4142 Status
KCWA Pass Through of PWSB, Docket #4067

Construction Services Mishnock Treatment Plant Proposal for Approval
Health Care Discussion

Worker’s Compensation Discussion

Water Resources Board Partnership, Modeling Request

New Hire, Equipment Operator

CIP-1C Mishnock Well Treatment Plant (Zoning and Planning)

CIP-1B Mishnock Transmission (Design Status, FUNDING)

CIP-2 East Greenwich Well Treatment (Final Pilot Study)

CIP-7b Read School House Road Tank (Status)

CIP-7c, 7d, 8a Read School House Water Main (Paving Issue, Flat River, Read
School House)

IFR 2006B & 2007 (Construction Status)

IFR 2009A (Construction Status)

IFR 2009B Design Status, (Funding Needed)

Quaker Lane P. S. Design (Funding Needed, Easement Issues)
IFR 2010 Design (Funding)

PO Box 192
West Warwick, Rl 02893.0192
401-821-9300

www.kentcountywater.org



Executive Session ; In Accordance with 42-46-5 (1) (1)

4:00 p.m. Customer Service Representative Final

The offices of the Kent County Water Authority are handicapped accessible. Individuals requesting interpreter
services for the hearing impaired must contact the offices of the Kent County Water Authority 72 hours before the
meeting at 821-9300. (Telecommunications device for the hearing impaired available).

Agenda Posted May 14, 2010
1. KCWA Main Entry Office Public Bulletin Board
2. KCWA Side Entry Door Entrance
3. West Warwick Town Hall Public Bulletin Board

Agenda Sent Via U. S. Post Office May 14, 2010 for Posting on Public Bulletin Board

1. City of Warwick

2. Town of Coventry

3. Town of East Greenwich
4. Town of West Warwick
5. Town of West Greenwich

PO Box 192
West Warwick, Rl 02893-0192
401-821-9300

www.kentcountywater.org
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. From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Friday, May 14, 2010 2:05 PM
To: jim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Notice

May 14, 2010

This is your electronic confirmation for the electronic filing of meeting notice for the Kent
County Water Authority. The meeting notice filed is for the meeting on: May 20, 2010 3:30:90
pm.

This notice was electronically filed on the Secretary of State Open Meetings Website on: May
14, 2010 02:04:36 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 92983
(401) 222-2357 .

(401) 222-1404

TTY: 711

openmeetings@sos.ri.gov
' sos.ri.gov
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Kent County Wae_F Authority

BOARD MEETING AGENDA
May 20,2010 - 3:30 P.M.

OFFICES OF KENT COUNTY WATER AUTHORITY

Approval - Minutes of Meeting:

Guests: 4:30 p.m.

Legal Counsel:

Director of Finance Report:

(Revised May 20, 2010 — 1:45 p.m.)

Board Meeting — April 15, 2010
Work Session — April 19, 2010

Summit Financial, Joseph Bonasera — Annual Pension Review
Legal Matters

Cash Report April 2010
March Closing

Point of Personal Privilege & Communication:

~ General Manager/Chief Engineer’s Report:

Old Business;

New Business:

Capital Projects:

Infrastructure Projects:

KCWA Rate Case Review, Docket # 3942 Status
Rate Case Revenue Shortfall, Docket # 4142 Status
KCWA Pass Through of PWSB, Docket #4067

Construction Services Mishnock Treatment Plant Proposal for Approval
Health Care Discussion

Worker’s Compensation Discussion

Water Resources Board Partnership, Modeling Request

New Hire, Equipment Operator

CIP-1C Mishnock Well Treatment Plant (Zoning and Planning)

CIP-1B Mishnock Transmission (Design Status, FUNDING)

CIP-2 East Greenwich Well Treatment (Final Pilot Study)

CIP-7b Read School House Road Tank (Status)

CIP-7c, 7d, 8a Read School House Water Main (Paving Issue, Flat River, Read
School House)

IFR 2006B & 2007 (Construction Status)
IFR 2009A (Construction Status)
IFR 2009B Design Status, (Funding Needed

Quaker Lane P. S. Design (Funding Needed, Easement Issues)
IFR 2010 Design (Funding)

PO Box 192
West Warwick, RI 02893.0192
401-821-9300

www.kentcountywater.org
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From: Open Meetings Admin [openMeetings@sos.ri.gov]

Sent: Monday, June 21, 2010 11:25 AM

To: jim@petrarcamcgair.com; openMeetings@sos.ri.gov

Subject: SOS Open Meetings : Meeting Minutes

June 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: May
20, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: June
21, 2010 11:25:23 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02993
(401) 222-2357

(401) 222-1404

TTY: 711

. openmeetings@sos.ri.gov

sos.ri.gov
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_ From: Open Meetings Admin [openMeetings@s0s.ri.gov]
Sent: Monday, June 21, 2010 11:18 AM
To: im@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Minutes

June 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: May
20, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: June
21, 2010 11:18:17 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 92963
(401) 222-2357

(401) 222-1404

TTY: 711

"~ openmeetings@so0s.ri.gov

sos.ri.gov
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_ From: Open Meetings Admin [openMeetings@sos.ri.gov]

Sent: Monday, June 21, 2010 11:13 AM

To: iim@petrarcamcgair.com; openMeetings@sos.ri.gov

Subject: SOS Open Meetings : Meeting Minutes

June 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: May
20, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: June
21, 2010 11:13:02 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI @29e3
(401) 222-2357

(401) 222-1404

TTY: 711

/. openmeetings@sos.ri.gov

© sos.ri.gov
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. From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Monday, June 21, 2010 10:57 AM
To: jim@petrarcamcgair.com:; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Minutes

June 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: May
20, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: June
21, 2010 10:56:53 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

- openmeetings@sos.ri.gov

sos.ri.gov



KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
May 20, 2010

The Board of Directors of the Kent County Water Authority held its monthly
meeting in the Joseph D. Richard Board Room at the office of the Authority on May 20,
2010.

Chairman, Robert B. Boyer opened the meeting at 3:30 p.m.  Board Members,
Mr. Gallucci, Mr. Inman, Mr. Giorgio and Mr. Masterson, were present together with the
General Manager, Timothy J. Brown, Director of Administration and Finance, Joanne
Gershkoff, Technical Service Director, John R. Duchesneau, Legal Counsel, Joseph J.
McGair. Board Member Masterson led the group in the pledge of allegiance.

The minutes of the Board meeting of April 15, 2010 and the minutes of the work
session of April 19, 2010 were moved for approval by Board Member Masterson and
seconded by Board Member Giorgio and were unanimously approved.

GUESTS:

Summit Financial, Joseph Bonasera — Annual Pension Review

Jason Denton, FSA, EA, Senior Retirement Consultant stated that Mr.
Bonsera was unavailable due to a family emergency and he proceeded to the annual
pension review presentation. He stated that the projections are tethered to the
retirement age and discounted to present day value and that it is not as simple as
reviewing accrued values and present value of future benefits. He stated that there is
an unfunded liability which will need to be satisfied. He reminded all that 2009 was a
year of steep decline of assets and unfunded liability increased over 2008 and 2009 and
albeit in 2010 it decreased somewhat.

He presented the summary of key result which was located on page 7. He
expected assets to increase to 7.25%.

He stated that the 2008 loss will need to be recaptured. The summary was
thoroughly discussed by the Board and Summit. He indicated that the losses can be
over a five year period commencing in 2008 and cost to the plan would be the same
and impacts the cash flow.

The Actual Funding valuation from January 1, 2010 dated April, 2010 as
evidenced and attached as “A”.



Mr. Denton said that the Kent County Water Authority plan is much sounder
financially than the majority of governmental plans which he has viewed. He stated
that on page 4 — Key results summary — that the employee count is virtually the same
but the cost of average salary was $55,600 and raises were not as much in previous
years which decreased the future cost of funding and that impacts for 2010 are on the
right road.

Board Member Gallucci stated that generally, a plan of no contributions for the
employee is unusual in these troubled financial times and the General Manager
reminded that the Kent County Water Authority plan is old and may not be easily
converted to a non-definable benefit plan, further, Kent County Water Authority has a
voluntary 457b plan that is fully funded by employees. Mr. Denton indicated that it
would be very expensive to convert plans as the vested rights must be fully funded.

Douglas Norberg, Summit Vice President of benefits gave a power point
presentation as “B” attached. He stated that the past ten years, Defined Benefit Plans
have been on a downward trend which makes those types of plans unattractive to
employers. He continued with the power point presentation of Exhibit “B”.

Board member Giorgio and Board Member Inman were excused due to pressing
personal business.

Mr. Denton stated that the Portfolio Revenue is attached as “C” and the Asset
statement FY 2009 is attached as “D”. The General Manager stated that monthly
reports are given and that the recommendations will be prepared and sent to Kent
County Water Authority. A thorough discussion ensued.

Mr. Denton and Mr. Norberg stated that the Board has been prudent and in his
opinion has performed its due diligence regarding the investments over the years.

LEGAL MATTERS

G-Tech

The hearing date was held on April 27, 2009 and the DPUC issued a Division
Order on May 20, 2009 which states that the Complaint filed by GTECH Corporation on
July 22, 2008 against Kent County Water Authority is hereby denied and dismissed.
The deadline for GTECH to file an appeal is June 20, 2009. GTECH filed an appeal on
June 19, 2009 in the Providence County Superior Court to the Decision of the Division
of Public Utilities and Carriers of May 20, 2009 which ruled in favor of Kent County
Water Authority. Kent County Water Authority answered the complaint on June 29,
2009 and Legal Counsel will engage in that portion of this continuing litigation. The
parties have filed a consent order with the Court for the schedule of the briefs. GTECH
brief was received on October 2, 2009 and Kent County Water Authority brief is due
November 16, 2009. Kent County Water Authority filed their brief on November 186,
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2009. GTECH did not file a reply brief and it is now up for order by the Court. Legal
Counsel filed a Motion to Assign to a Judge and the assignment motion was scheduled
for February 25, 2010 and was ordered on even date. The matter has been assigned to
Judge Vogel, but no hearing date has been set.

Harris Mills

The company has gone into receivership. Kent County Water Authority is owed
$3,676.58. Legal Counsel will monitor for proof of claim filing. A permanent receiver
was appointed. A proof of claim prepared and forwarded to the General Manager for
signature on September 17, 2008 and will be filed in the Kent County Superior Court
and sent to the receiver. Proof of Claim was filed and sent to Received on September
19, 2008. The proof of claim deadline was December 1, 2008. Legal counsel will
continue to monitor for payment on claim. As of May 12, 2009, there has been no
change in status. Petition to sell was filed by Receiver in Kent County Superior Court
on June 3, 2009. Offer to property made which will allow for partial payment of claims.
Legal Counsel will monitor progress of sale.

There has been no further progress regarding the sale of the Harris Mill complex
in the receivership matter. Legal Counsel to contact the Receiver for a status report.
New offers to purchase have come in which could allow Kent County Water Authority
claim in this matter to be paid out of the receivership proceeds. As of September 14,
2009 the previous offer did not materialize. A new offer is being pursued. Legal
Counsel will continue to monitor the progress of the sale. There has been no change
as of May 13, 2010.

Hope Mill Village Associates

The company is in receivership. Kent County Water Authority is owed
$1,632.44. Legal Counsel to prepare and file Proof of Claim. Proof of Claim was
prepared and was forwarded to the General Manager for signatures.  Proof of Claim
was filed in Kent County Superior Court and was sent to the receiver on August 28,
2008 and as of this date this case is still pending. Hope Mill filed Chapter 11 Bankruptcy
on August 20, 2008. Kent County Water Authority was not listed as a creditor. The proof
of claim was prepared and signed by the General Manager on November 14, 2008 and
was filed with the Bankruptcy Court on November 18, 2008, The proof of claim filing
deadline was the end of November, 2008. Pursuant to the plan of reorganization filed
by Debtor on November 22, 2008, Kent County Water Authority will be paid in full upon
confirmation of the plant by the Bankruptcy Court and Legal Counsel will continue to
monitor. As of February 17, 2009 the Court has not scheduled a hearing for
confirmation of plan. Debtor will be filing an Amended Plan in March 20009. Legal
Counsel will continue to monitor. As of July 16, 2009 the Debtor has not filed an
Amended Plan.

The Bankruptcy Court hearing was to be held on August 19, 2009 regarding a
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motion filed by Hope Mill to convert Chapter 11 to Chapter 7. Legal counsel will monitor
the hearing and how the disposition of the hearing will affect the claim of Kent County
Water Authority. The hearing was held on December 17,2009. Assets purchased
pursuant to Asset Purchase Agreement. Kent County Water Authority charges to be
paid pursuant to Asset Purchase Agreement. Legal Counsel will follow up regarding
timetable of payment to Kent County Water Authority. Legal Counsel spoke with
Attorney DeAngelis on February 17, 2010 for status on payment to Kent County Water
Authority.

Legal Counsel spoke with Attorney DeAngelis on May 13, 2010 and Mr.
DeAngelis stated that a final closing has yet to be scheduled, but should be scheduled
in the near future.

West Greenwich Wellhead Protection

Mr. Waltonen has petitioned the Town Council for West Greenwich for a zone
change for AP 6, Lot 134 from residential to highway business. The subject lot abuts
the wellhead protection area of Kent County Water Authority. The site is currently used
for storage and grinding and dying. A portion of the subject site was previously
rezoned in 1991 to Highway Business and the Petitioner appeared before the Kent
County Water Authority Board at that time and a condition of the 1991 zone change was
that Petitioner obtain a letter from Kent County Water Authority approving the final
drainage plan. The current petition requests relief from all 1991 conditions including
Kent County Water authority approval. Legal Counsel has conducted research at the
West Greenwich Town Hall concerning the petition and Legal Counsel and Kent County
Water Authority will monitor and present its concerns and objections to the Zoning
Board and the Town Council at the respective January 20, 2009 and February 11, 2009
hearings.

Legal Counsel and the General Manager attended the January 20, 2009 Zoning
Board of Review hearing and the matter was continued by the Zoning Board of Review
to February 17, 2009 as the applicant had not submitted to the Board the as built plans.
The Chairman had requested that the Kent County Water Authority provide a letter to
the Zoning Board of Review outlining the concerns of Kent County Water Authority.
Legal Counsel forwarded correspondence to the Zoning Board of Review on January
22,2009. The matter was continued by the West Greenwich Zoning Board of Review
to April 14, 2009 in that the Waltonen Attorney had not filed the necessary documents.
Kent County Water Authority received some engineering from Legal Counsel for
Petitioner on April 6, 2009. The Zoning Board hearing was held on April 21, 2009 and
was continued to June 16, 2009. The Petitioner was required to provide to the Zoning
Board within 30 days from April 22, 2009, a plan depicting existing site conditions and
all items stored on the site including recreational vehicles, containers, mulch, stumps as
well as aerial views and a list of all business uses. The Board also required that any
plans to be submitted by application to DEM be submitted to an independent
professional engineer for review prior to DEM submission. The Town engaged Shawn
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Martin of Fuss & O'Neil as independent engineer consultant.

On June 16, 2009, the Zoning Board of Review required Petitioner to provide to
the Board drainage calculations existing at 1992, drainage calculations for current site
conditions and calculations for proposed site uses and a list and description of all
business uses the site in affidavit form. The matter was continued to September 15,
2009.

Shawn Martin, PE of Fuss & O’Neil, was in attendance at the September 15,
2009 Zoning Board of Review hearing acting as independent engineer on behalf of the
Town to report on the engineering submitted by applicant. Timothy Behan, PE,
engineer for applicant was in attendance. Legal Counsel for Kent County Water
Authority appeared on behalf of Kent County Water Authority. The Chairman is
requiring the applicant to provide a more detailed description of all business uses
including specific equipment on site in affidavit form. Legal Counsel reiterated the
position of Kent County Water Authority in requesting engagement of its own engineer
for independent review of the applicant's engineering and objection to the petition given
the noncompliance of applicant in the past. The position of the Town is that Fuss &
O’Neil was engaged for independent review and that applicant is to provide Kent County
Water Authority with a revised list of description of uses on the site and Kent County
Water Authority is to coordinate with Shawn Martin, P.E. of Fuss & O’Neil once the list is
received for review and Kent County Water Authority is to provide comments to the
Board prior to the November 17, 2009 Zoning Board of Review. The list of uses was
not provided to Kent County Water Authority. The Kent County Water Authority
forwarded its written concerns to the Town on October 1, 2009. On October 19, 2009
Kent County Water Authority was provided with subsequent engineering and a list of
uses in affidavit form by Applicant's Legal Counsel for review and Kent County Water
Authority responded to the Town.

A subsequent meeting of the Zoning Board of Review was held on November 17,
2009. The General Manager and Legal Counsel were in attendance as well as Legal
Counsel for applicant.

The Zoning Board discussed the procedural aspect of the Waltonen application
and referenced the November 17, 2009 memorandum of the West Greenwich Town
Hall Planner in connection therewith. The Planner recommended that the existing
violations of the site be enforced first and that the zone change be denied by the Town
Council and a new application be filed by the applicant after certain actions by applicant
including remedying existing violations, application to Planning Board for Development
Plan Review and consultation with Rhode Island Department of Environmental
Management with respect to groundwater quality.

The Chairman of the Zoning Board inquired of applicant’s Legal Counsel as to
why the issues raised in writing by Kent County Water Authority have not been
answered to date. Legal Counsel for the applicant did not respond as he was awaiting
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a response from the Department of Environmental Management prior to answering the
questions of Kent County Water Authority. The Solicitor opined that the Department of
Environmental Management's response is not required to answer some of the questions
of Kent County Water Authority. Applicant’s Legal Counsel opined that the respective
engineers to wit, applicant’s engineer and the Town's independent consultant, should
address the concerns of Kent County Water Authority.

The Chairman recommended that the zoning and planning officials for the Town
review the matter given the many existing violations of the 1991 approval and the Town
await the findings of this review and the applicant's engineer and the Town’s
independent consultant review and address the concerns of Kent County Water
Authority and the Zoning Board review the findings of the zoning official separate from
the petition for zone change. This matter was continued by the Zoning Board to
February 16, 2010. On February 16, 2010, the Zoning Board meeting was continued to
March 16, 2010. On March 15, 2010, the Zoning Board meeting was continued to April
20, 2010.

On April 20, 2010, Legal Counsel for Petitioner informed the Zoning Board of the
ongoing review process with Rhode Island Department of Environmental Management
and that a notice of violation was issued by the Rhode Island Department of
Environmental Management. RIDEM is first addressing enforcements and then
conducting a project review. A new plan was submitted to RIDEM on April 1,2010. A
formal hearing with DEM will take place the end of June. The Chairman of the Zoning
Board stated that several existing site conditions did not satisfy the 1991 approval.
Therefore, the Zoning Board requires the Petitioner to provide an affidavit as to the
current uses on the site/business listing. The Chairman further stated that materials
located on the site were moved to perform the “as is” survey/existing site conditions.

Dr. Fish stated that the Petitioner must satisfy every party’s standards including those of
Kent County Water Authority. The meeting was continued to June 15, 2010.

West Greenwich Technology Tank/Rockwood

This matter may be in litigation in that Rockwood Corporation had failed to take
any steps and continually denied Kent County Water Authority efforts to take any steps
in the painting issues inside of the tank and on February 16, 2009 their surety, Lincoln
General Insurance Company, denied the claim as well. The matter was reviewed
between the General Manager and Legal Counsel. Rockwood sent a proposal to Legal
Counsel on March 31, 2009 and the General Manager weighed the same and a
response was sent to Rockwood on April 24, 2009. On May 2, 2009 Rockwood sent
another proposal and the General Manager responded to the same on May 8, 2009
requesting a written remedial plan proposal within ten days. On May 8, 2009
Rockwood responded by asking the General Manager to reconsider his position. On
May 12, 2009 the General Manager sent correspondence to Rockwood stating the
Authority will await Rockwood comments to KCWA letter of May 8, 2009. On May 13,

6



2009 Rockwood provided an additional response to the KCWA letter of May 8, 2009
with questions.  On May 13, 2009 the General Manager sent correspondence agreeing
to provide Rockwood with more time to complete a plan of remediation for an additional
10 days. On May 14, 2009, Rockwood sent 3 response and the General Manager,
Merithew and Rockwood to have an informal meeting to work out details. The meeting
took place and the Authority is monitoring the efforts of Rockwood to remedy the
situation. The tank was recently dry inspected and the vendor remediated the same.
Kent County Water Authority is awaiting final inspection of the tank with respect to the
remediation. Rockwood has performed work at the site and it is necessary to have a
final inspection after the tank has been filled. The tank has been filled and inspection is
moving forward. This should be concluded shortly.

Comptroller of the Currency

On October 16, 2008, Kent County Water Authority resolved to change the
Trustee from US Bank to bank of NY Mellon regarding 2001/2002/2004 bond issue trust
administration to be effective January 23, 2009. That on October 17, 2008, Kent
County Water Authority timely notified US Bank concerning the transfer of trusteeship.
On approximately January 20, 2009, the US Bank announced that it would require
$6,650.00 as transfer fees to accomplish ownership to the Bank of NY Mellon.
Additionally, the US Bank kept $1,667.67 of fees that were previously unused. That in
order for the closing and transfer to take place, Kent County Water Authority on
January 22, 2009 paid the sum of $6,650.00 under protest and stated its displeasure
with the US Bank and thereby stating that it would not jeopardize its bondholders and
therefore paid the same and also sent a copy to the Controller of the Currency. On
March 4, 2009 the Controller of the Currency stated that the US Bank would be replying
directly to Kent County Water Authority.  On March 11, 2009 Kent County Water
Authority received a response from US Bank which was totally unsatisfactory. On
March 31, 2009, Kent County Water Authority notified the Controller of the Currency
concerning the unsatisfactory response of US Bank dated March 11, 2009 and
reiterated its position. On June 30, 2009 US Bank sent a check in the amount of
$1,666.67 and it was received by Legal Counsel on July 6, 2009, saying that the same
was a bookkeeping error as exhibited on the check. That on July 7, 2009 Kent County
Water Authority sent a letter to US Bank with a copy to the Controller of the Currency
that the amount for advance services paid was acknowledged and that Kent County
Water Authority has not acknowledged its exception to extracting at the 11" hour
ransom of $6,650.00 on January 12, 2009 and it will continued pursuit of its claim with
the Controller of the Currency. A follow up letter was sent to the Controller of the
Currency on August 21, 2009 and will await 3 response. A follow up letter was sent on
December 17, 2009. The General Manager received a response from the Comptroller
of the Currency on January 8, 2010 and on January 11, 2010, Legal Counsel received a
response letter from the Comptroller of the Currency which deemed that the complaint
is still active. Legal Counsel has been monitoring the status via the website provided
by the Comptroller and there is no updated status as of May 20, 2010 and Legal
Counsel sent a follow up letter on May 20, 2010.
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West Greenwich Taxes

On July 1, 2009, Kent County Water Authority received a letter from the Solicitor
for the Town of West Greenwich requesting that Kent County Water Authority make tax
payments equivalent to the taxes assessed on real estate owned by Kent County Water
Authority based on the year prior to the date Kent County Water Authority acquired the
property. The Town requested the amount of $10,466.75 plus the current 2009 tax
year. A schedule accompanying the letter set forth unsupported taxes totaling
$1,495.25 per year.

Legal Counsel for Kent County Water Authority sent a written response on July 2,
20089 to the Solicitor along with a letter from the West Greenwich Tax Assessor dated
July 27, 2001 evidencing the payment due in lieu of real estate taxes at $364.43 per
year. Kent County Water Authority made this payment to the Town each year as billed.
The billing ceased at 2001. Kent County Water Authority has offered to pay to the
Town in lieu of taxes the sum of $2,915.44 representing tax years 2002-2009. No
counter response has been received from the Town. On January 20, 2010, Legal
Counsel sent a follow up letter to the Town and 3 response from the Town has not been
received to date. On March 22, 2010, Legal Counsel sent a follow up letter to Mr.
Ursillo via certified mail, return receipt requested. On March 29, 2010, Mr. Ursillo
replied to Legal Counsel stating that he would respond upon reviewing the matter with
the West Greenwich Tax Assessor. As of May 1, 2010, a response has not been
received from the Town of West Greenwich Solicitor.

Spectrum Properties, The Oaks, Coventry, Rhode Island

Legal Counsel for the developer forwarded on July 13, 2009 to Kent County
Water Authority Legal Counsel for comment on the proposed form of easement deeds
with respect to the residential subdivision. On July 29, 2009, Legal Counsel for Kent
County Water Authority sent a response to Attorney William Landry setting forth
comments to the proposed form of deeds. Legal Counsel received revised deeds from
Attorney Landry on September 10, 2009 and they have been forwarded to the General
Manager for review and have been approved by the General Manager. On September
24, 2009, Legal Counsel forwarded to Attorney Landry correspondence starting that the
form of easement deed has been approved by Kent County Water Authority and for
Attorney Landry to forward the original executed deeds to Kent County Water Authority
for execution of acceptance. Legal Counsel has not received the deeds to date
therefore Legal Counsel forwarded status inquiry correspondence to Attorney Landry on
November 18, 2009. Attorney Landry replied to Legal Counsel on November 23,2009
stating that the developer is in the midst of scheduling a final approval hearing with the
Town and Attorney Landry will provide Legal Counsel for KCWA with the anticipated
timetable for final approval and recording of the deeds upon Mr. Landry’s receipt of this
information.



Legal Counsel pursing Attorney Landry for status of his receipt of timetable for
municipal approvals. Legal Counsel telephoned Attorney Landry and left a voicemaii
message as to status and subsequently forwarded correspondence to Attorney Landry
on March 11, 2010 and awaiting a response. On May 11, 2010, Legal Counsel
forwarded subsequent correspondence to Attorney Landry inquiring as to the status of
the matter.

49 Hebert Street

A complaint was recently filed by the owner of 49 Hebert Street, West Warwick
who built a home on subdivisional land albeit, she was aware that the property would
not be serviced by Kent County Water Authority because of neighborhood pressure
issues. Legal Counsel answered the matter and filed a Data Request (10/5/09) of the
Complainant. The pre-hearing conference was held on November 23,2009 and a
schedule of discovery was set and the matter was heard on February 9, 2010 and the
Complainant agreed to install a well subject to engineering which would avert the
necessity of further hearings. The General Manager and Legal Counsel will continue to
monitor the status. Legal Counsel has spoken to Laffey, Esq. and the owner is
pursuing the well with Pare Engineering as the parties had agreed that Pare
Engineering would give a report concerning the well installation. The report was
finalized on April 2, 2010 and the Hearing Officer concluded that the well should be
drilled and the Complainant has not been compliant with her agreement.

Coventry Water Treatment Plant (Mishnock)

Kent County Water Authority has filed a Development Plan Review Application
with the Coventry Rhode Island Planning Commission and an application with the
Coventry Zoning board for a special use permit to construct a water treatment facility
with respect to three (3) wells located on Coventry Assessor’s Plat 2, Lot 6 (located off
of Nooseneck Hill Road, Coventry, Rhode Island).

The General Manager and Legal Counsel appeared before the Coventry
Planning Commission on April 28, 2010 to schedule a site walk with the Planning
Commission, said site walk occurring on May 11, 2010. The General Manager
familiarized the Commission with the site and proposed improvements. The General
Manager and Legal Counsel will next appear before the Planning Commission on May
26, 2010 for a pre-application conference. The application for the special use permit
will be heard by the Zoning Board of Review on June 2, 2010. If the permit is granted
by the Zoning Board, the Development Plan Review will then be heard by the Planning
Commission on July 28, 2010.

Director of Finance Report:

The General Manager stated that the poor state of the economy is hampering the
collection process and Kent County Water Authority is working very hard on collections
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and that due to the flood the sales will continue to be burdened.

Joanne Gershkoff, Finance Director, explained and submitted the financial report
attached as “E” and comparative balance sheets attached as “F”, statements of
revenues, expenditures, cash receipts, disbursements attached as “G” through April,
2010, and after thorough discussion, especially with regard to the sales and revenue
shortfalls and that shut offs and payment plans will be necessary,

Board Member Gallucci moved and seconded by Board Member Masterson to accept
the reports and attach the same as an exhibit and that the same be incorporated by
reference and be made a part of these minutes and it was unanimously,

VOTED: That the financial report attached as “E”, comparative balance
sheet attached as “F” and statement of revenues, expenditure, cash receipts,
disbursements attached as “‘G” through April, 2010 be approved as presented
and be incorporated herein and are made 3 part hereof.

Point of Personal Privilege and Communications:

Board Member Masterson referred to the Kent County Water Authority Consumer
Confidence 2009 Annual Report attached as “H” which is a Federal requirement and
congratulated the General Manager and staff on a job well done

GENERAL MANAGER/CHIEE ENGINEER’S REPORT
Old Business

KCWA Rate Case Review Status (Docket #3942)

The Supreme Court is to issue to a decision.

Rate Case Revenue Shortfall, Docket #4142 Status

The PUC favorably ruled on the rate request in April and the report and order is
pending. The General Manager stated that Kent County Water Authority was very
effective at the PUC hearings concerning Docket #4142. He stated that the
Commissioners reiterated the healthcare insurance co-payment as ordered in the
previous rate case #3942 of 10% and Commissioner Roberti stated for the record that
Kent County Water Authority was trimming expenses in these economic times.

KCWA Pass Through of PWSB, Docket 4067

The pass through request was favorably ruled upon by the PUC and Kent County
Water Authority awaits the Report and Order.
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New Business

Construction Services Mishnock Treatment Plant Proposal for Approval

The zoning/planning issues have been continued.

Health Care Discussion

The General Manager gave a handout to the Board Members as evidenced and
attached as “I” regarding the marketing of different healthcare coverages and it is very
difficult to compare the offerings of the different companies. He stated it appears to be
an increase and the subject will be explored at the next meeting. The General
Manager fully reviewed the summary (“I”’) to the Board. He stressed that this
information is preliminary and he will have more complete data for the next Board
meeting.

Worker's Compensation Discussion

The General Manager stated that two major claims raised the Kent County Water
Authority rating from $42,000 to $54,000 and he is going before the Beacon Insurance
Co. committee to seek a 30% reduction. The General Manager expects that the
increase will continue into the future and that there is no other option because of an
unfair rating predicament.

Water Resources Board Partnership, Modeling Request

The General Manager, Chairman Boyer, Board Member Masterson and Legal
Counsel attended a meeting with the Water Resources Board on April 19, 2010 which
was to be a work session which did not constitute a quorum of Kent County Water
Authority Board. He stated that it was questionable regarding the Water Resources
Board modeling issues. The General Manager told the Water Resources Board that
before serious conversation can take place there must be a study by the Water
Resources Board as to the benefits which Kent County Water Authority can receive
from the Big River Reservoir well water and as to where it will be received and at what
rate and price.

Board Member Masterson stated that the Kent County Water Authority mission to
obtain its own water production is and has been the model which the Kent County
Water Authority should continue to follow, especially, since the Water Resources Board
has not done its due diligence. June Swallow, Chief of the Department of Health
drinking water section, stated that Kent County Water Authority should continue to
proceed with Mishnock for more self-sufficiency. Chairman Boyer stated that much
time has elapsed without Big River wells results and no customers for the Big River
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Reservoir well water. The General Manager agreed with the Chairman Boyer and Kent
County Water Authority should proceed in its mission especially with Mishnock
treatment plant. The General Manager stated that General Manager Burke of the
Water Resources Board was invited to this meeting but did not choose to appear. The
General Manager reiterated that due diligence by the Water Resources Board is needed
and that Kent County Water Authority has no money to assist.

New Hire Equipment Operator

The General Manager informed the Board that he interviewed and reviewed
applicants for the position of Equipment Operator. The General Manager
recommended Brian Galeski for the position subject to the applicant follow-up
procedures and he was tested and is an excellent candidate and was posted and no
present employees applied. Board Member Masterson asked about his background
and the General Manager related the extensive resume and mentioned that the
candidate is a crane operator as well.

Board Member Gallucci stated that according to the recent Handbook (2003) and
prior hiring policy since 1995 that the recommendation of the General Manager has
worked well in the past and he is satisfied with the results. Board Member Masterson
stated that the hiring policy is very important for the integrity of the Authority.

After discussion, Board Member Gallucci moved and it was seconded by Board
Member Masterson to hire Brian Galeski as an Equipment Operator subject to two
years probation and the regular pre-hiring due diligence of successful drug testing, BCI
record checks and follow-up procedures by the General Manager and adherence to the
established entry level salary and it was voted by Board Member Boyer — yes, Board
Member Gallucci,-yes and Board Member Masterson - yes,

VOTED: To hire Brian Galeski as Equipment Operator subject to two
years probation and the regular pre-hiring due diligence of successful drug
testing, BCI record checks and follow-up procedures by the General
Manager and adherence to the established entry level salary.

Employee Review (4:00 p.m.)

The Chairman stated that the employee affected was notified in writing on May 5,
2010 at 3:45 p.m. that a discussion of job performance, character, physical or mental
health was to be held in executive (closed) session at 4:00 p.m. by the Board of Kent
County Water Authority unless the employee affected required the proceeding to be
held at an open meeting. The employee affected did respond and did appear and
requested that the meeting be in executive (closed) session.

After the notice statement was read by the Chairman, the Chairman declared that
it be noted in the minutes of the meeting that R.I.G.L. 42-46-5(a)(1) has been fully
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complied with.

Board Member Masterson moved and Board Member Gallucci seconded the
motion to move into executive session for the discussion of job performance, character,
physical or mental health pursuant to R.|.G.L. 42-46-4 and 42-46-5(a)(1) and it was
voted by Board Member Boyer — yes, Board Member Gallucci,-yes and Board Member
Masterson - yes,

VOTED: To enter into executive session for discussion of
personnel matters pursuant to R.I.G.L. 42-46-4 and 42-46-5(a)(1).

Board Member Masterson moved and Board Member Gallucci seconded to exit
executive session and to keep the executive session minutes closed and that the
minutes shall remain under seal pursuant to R..G.L. 42-46-4 and 42-46-5 and it was
voted by Board Member Boyer — yes, Board Member Gallucci,-yes and Board Member
Masterson - yes,

VOTED: To exit executive session and to keep the executive
session minutes closed and that the minutes shall remain under
seal pursuant to R.I.G.L. 42-46-4 and 42-46-5.

CAPITAL PROJECTS:
INFRASTRUCTURE PROJECTS

All other Capital Projects and Infrastructure Projects were addressed by the
General Manager and described to the Board by the General Manager with general
discussion following and are evidenced and attached as "J".

Board Member Masterson made a Motion to adjourn, seconded by Board
Member Gallucci and it was voted by Board Member Boyer — yes, Board Member
Gallucci,-yes and Board Member Masterson - yes,

VOTED: To adjourn the meeting at 5:43 p.m.
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PURPOSE AND ACTUARIAL STATEMENT

The results of this valuation are based on data and other information provided by the Kent County Water Authority. We
have examined the data for reasonability and consistency with prior results, but we have not performed a formal audit.
We have relied on all of the information provided, including plan provisions and asset information, as complete and

This valuation involves actuarial calculations that require assumptions regarding future events. We believe that the
assumptions used are appropriate for the purposes for which they have been used.

To the best of our knowledge, the calculations contained herein, the procedures followed and presentation of results
have been completed in accordance with generally accepted actuarial principles and practices. The undersigned
consultants possess the actuarial credentials required to meet the Qualification Standards of the American Academy of
Actuaries to render the opinions contained herein.

There is no relationship between the Kent County Water Authority and Summit Financial Corporation that would impair
or appear to impair our objectivity. :

# / % 9: /é/ﬂom

Mé;on A. Denton, F.S.A., E.A. Date

Consulting Actuary

( ﬂﬁ@m@a{/‘

Scott B\o‘nﬂ’g;, A.s.A@E).A., M.AAA
Consulting Actuary B
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SUMMARY OF KEY RESULTS

Summary of Changes from Prior Fiscal Year

Confribution Hisfory

Plan Year Beginning 1/1/2010
Minimum Required Contribution $ . 214,026

Fiscal Year Beginning 71172009
Minimum Required Contribution ' $ 236,209
Actual Amount Contributed $ 260,000

Key Assumptions & Provisions

1/1/2009
$ 258392
71172008

$ 226,008
$ 193,619

1/1/2008
$ 193,619

7/1/2007
$ 174,097
$ 206,000

Appendix A summarizes the actuarial assumptions and cost methods used to determine plan liabilities. There have

been no changes in assumptions or methods since the last valuation.

Appendix B summarizes key provisions of the plan as of the valuation date. To our knowledge, there have been no
changes in any key plan provisions since the last valuation and none are pending.

Comments on Resulfs

The annual required contribution decreased from $258,392 for 2009 to $214,026 for 2010. This decrease in cost is
due primarily to the 6.4% decrease in average compensation from 2008 {o 2009 as weil as the asset gains in the
prior plan year. The liability funding percentage under the Entry Age Normal funding method has increased from

69.6% as of January 1, 2009 to 78.6% as of January 1, 2610.

1 - Fiscal year conlribution requirements calculated by averaging the contribution requirements for the Plan years beginning and ending during the

fiscal year.



SUMMARY OF KEY RESULTS

Participant Information

Participant Information

Key figures with respect to the parﬁbipant data used in this aciuarial valuation are summarized below along with
comparable information from prior years.

Plan Year Beginning 01/01/2010 01/01/2009 01/01/2008

Participating Employees

Number 31 4 30 32
Number with Vested Benefits 27 28 31
Number Fully Vested (7 years of service) 23 20 : 22
Average Attained Age 46.0 45.7 458
Average Credited Service 12.9 13.5 13.8
Average Annual Pay 3 52,080 $ 55,637 $ 54,845
Average Annual Benefit 3 10,177 $ 10,108 3 10,443
Participants with Deferred Benefits
Number 8 7 6
Average Attained Age ‘ 50.1 51.6 ‘ 515
Average Annual Deferred Benefit 3 3,550 3 3,728 $ 3,862
Participants Receiving Benefits
Number 23 22 21
Average Aftained Age 72.2 72.2 -, 7214
~ Average Annual Benefit $ 12,492 $ 12,993 $ 10,853
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SUMMARY OF KEY RESULTS

Assets and Liabilities

Plan Assets .

The market value of assets and actuarial (smoothed) value of assels are shown below for both current and prior plan
years. . ’

Plan Year Beginning 01/01/2010 01/01/2009 01/01/2008
Value of Assets _ )
Market Value of Assets (MVA) $ 3,499,204 $ 2,940,501 $ 3,932,168
Actuarial Value of Assets (AVA) 3,928,333 3,528,601 3,932,168
Rate of Return on Assets
Market Value of Assets 19.93% -24,08% 5.28%
Actuarial Value of Assets 12.07% -9.02% 5.28%

Plan Liabilities

We have provided a summary of key liability measures for the current pltan year below along with comparable information
from prior plan years.

Plan Year Beginning 01/01/2010 01/01/2009 01/01/2008
Present Value of Future Benefits $ 6,058,884 $ 6,184,890, $ 5,983,592
Normal Cost {plan funding) 199,558 240,925 180,531
EAN Actuarial Accrued Liability 4,998,203 5,073,463 4,812,595
EAN Normal Cost 104,958 106,055 105,809
Interest Rate : 7.25% 7.25% 7.25%

‘ Funding Ratios

We have provided a summary of key funding ratios for the current plan year below along with comparable information
from prior plan years. .

Plan Year Beginning : _ 01/01/2016 01/01/2009 01/01/2008

Actuarial Value of Assets to
Present Value of Fulure Benefits 64.8% 57.1% 65.7%
Actuarial Value of Assets to '

Actuarial Accrued Liability 78.6% 68.6% 81.7%



ACTUARIAL EXHIBITS




SUMMARY AND COMPARISON OF RESULTS

Key Valuation Measurements

Plan Year Beginning

Present Value of Future Benefits
- Active participants
- Vested terminated participants
- Refirees, beneficiaries, and disabled participants
- TOTAL
Actuarial Value of Assets less Credit Balance
Present Value of Future Normal Costs (PVFNC)

Present Value of Future Salaries

Current Payroll .
Temporary Annuity Factor

Normal Cost (plan fu'nding) = PVFENC / Temp Annuity Factor

Entry Age Normal Actuarial Accrued Liability
- Active participants
- Vested terminated participants
- Retirees, beneficiaries, and disabled participants
- TOTAL

Normal Cost (EAN, includes assumed expenses)

Plan Assets
- Market Value of Plan Assets (MVA)
- Actuarial Value of Plan Assets (AVA)
- Receivable contributions included in assets

Minimum required contribution -
Actual Contribution History
Key Assumptions

- Valuation inferest rate
-~ Rate of compensation increase

1/1/2010 1/1/2009
$ 3386448  § 3,465,630
151,228 137,888
2,521,208 2,581,372
$ 6,058,884  $ 6,184,800
3,928,333 3,528,601
$ 2,130,561  § 2,656,269
$ 17757233 § 18,954,721
1,663,231 1,719,191
10.676348 11.025372
$ 199,558  § 240,925
3 2,325,767 $ 2,354,203
151,228 137,888
2,621,208 2,581,372
$ 4998203  § 5073463
$ 104,956  § 106,055
$ 3,499,204  $ 2,940,501
3,928,333 3,528,601
0 0
$ 214,026  $ 268,392
TBD  $ 260,000
7.25% 7.25%
3.00% 3.00%



RECONCILIATION OF PLAN ASSETS
Results for Plan Year Ending December 31, 2010

' ) Market Value Actuarial Value
Reconciliation of Assets During Plan Year
Plan assets at the beginning of the prior plan year . ' $ 2,940,501 $ 3,528,601
Employer contributions . -
- Deposited during the prior plan year . : 260,000 260,000
- Receivable at the begdinning of the prior plan vear 0 ' 8]
- SUBTOTAL $ 260,000 $ 260,000
- Receivable at the beginning of the current plan year 0 0
- TOTAL ' $ 260,000 % 260,000
Pariicipant benefit payments (284,793) (284,793)
Administrative expenses paid by the plan 0 : 0
Net transfers 0 0
Investment return 583,496 424,525
Plan assets at the beginning of the current plan year $ 3,499,204 $ 3,928,333
Form 5500 (Schedule B) Rate of Return on Invested Assets A
Plan assets at the beginning of the prior plan year {A) $ 2,940,501 % 3,528,801
Plan assets at the beginning of the current plan year (B) 3,499,204 3,928,333
Investment return (i) 583,496 424,525

Rate of Refurn = 2i / (A + B - i) 19.93% - 12.07%

10



DEVELOPMENT OF ACTUARIAL VALUE OF ASSETS
Under the Adjusted Market Value Method

Expected Return on Market Value of Assets for Prior Year

Time Time Weighted
. Amount Weighting Amount
Market Value of Assels (MVA) at beginning of prior plan year $ 2,940,501 100.00% $ 2,840,501
Contributions for prior plan year 260,000 20.28% 52,731
Participant benefit payments {284,793) 50.00% (142,397)
Administrative expenses paid by the plan 0 50.00% 0
Net transfers : 0 0.00% 0
Total weighied asset value ‘ 3 2,850,835
Assumed rate of return on plan assets for the year 7.25%
Expected plan asset return $ 206,686
Actual Refurn on Market Value of Assets for Prior Year
Market Value of Assets (MVA) at beginning of prior plan year $ 2,840,501
Contributions for pricr plan year 260,000
Participant benefit payments (284,793)
Administrative expenses paid by the plan s}
Market Value of Assets (MVA) at end of prior plan year $ 3,499,204
Actual plan asset return 583,486
Investment Gain/{Loss} for Prior Plan Year $ 376,810
Development of Actuarial Value of Assets
Market Value of Assets (MVA) as of beginning of current plan year $ 3,499,204
Deferred invesiment gains/(losses) for last five years:
_ ‘ Percent Percent Deferred
Plan Year Ending Gain/(Loss) Recognized Deferred Amount
December 31, 2008 $ - 376,810 20% 80% $ 301,448
December 31, 2008 (1,217,628) 40% 60% {730,577)
December 31, 2007 N/A 60% 40% NIA
December 31, 2006 N/A 80% 20% N/A
TOTAL $ (429,129)
Asset value adjusted for deferred gains and losses $ 3,928,333
Corridor for actuarial value:
Minimum = 80% of market value of assets 2,799,363
Maximum = 120% of market value of asseis 4,199,045
Actuarial value of assels $ 3,928,333
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CALCULATION OF MINIMUM REQUIRED CONTRIBUTION

Minimum Funding Standard Account

Prior Year Minimum Funding Standard Account

Interest Rate 7.25%

Charges :
Prior year funding deficiency 0
Normaf Cost 240,925
Amortization 0
Interest ' 17,467
Additional funding charge N/A
Late guarterly interest .N/A
TOTAL 258,392

Credits
Prior year credit balance N/A
Employer contribution 260,000
Amoriization ¢}
Interest ‘ 0

- TOTAL 260,000

- Reconciliation of Change in Minimum Required Contribution

Prior year minimum funding requirement as of the end of th

Net change in plan normal cost
Net change in amortization items

. Change in credit balance
Change in additional funding charge

Net changes

Current Year Minimum Funding Standard Account

Interest Rate

Charges
Pricr year funding deficiency
Normal Cost
Amoriization
Interest
Additional funding charge
Late quarierly interest
TOTAL

Credits
Prior year credit balance
Employer contribution
Amortization
Interest

TOTAL

Minimum Funding Requirement

e plan.year (not limited to $0 for illustration)

Current year minimum funding requirement as of the end of the plan year (not less than Zero)

7.25%

0

© 199,568

0
14,468
N/A
N/A
214,026

N/A
N/A
0
0

0

214,028

258,392

(44,366)
0

N/A -
N/A

(44,366)
214,026
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ACTUARIAL ACCRUED LIABILITY

Reconciliation of Liability frdm Prior Year

Plan Year Beginning

1/1/2010 11112009
Accumulated Plan Benefits ,
- Active participants’ $ 2,292 156 2,312,039
- Vested terminated participants 151,228 137,888
- Retirees, beneficiaries, and disabled participants 2,521,208 2,581,372
- SUBTOTAL h s 4,564,592 5,031,299
- Non-vested benefits ‘ : 338611 42,164
- TOTAL $ 4,998,203 5,073,463
Reconciifation of Accumulated Plan Benefits
- Present vaiue of accumulated plan benefits at January 1, 2009 5,073,463
- Changes attributable to:
- Benefits accumulated (incl. gains/losses from non-investment experience) (147,969)
- Decrease in the discount period 357,502
- Actuat benefits paid (284,793)
- Plan amendment 0
- Change of assumptions 0
- Present value of accumulated plan benefits at January 1, 2010 4,998,203

1 - There are a tofal of 31 active paricipants. Of these, 23 are fully vested and 4 are partially vested.
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APPENDIX A: STATEMENT OF ACTUARIAL ASSUMPTIONS AND METHODS

Plan Sponsor

Key Interest Rateg .
Compensatlon Increases

. Social Security Wage Base

Administrative Expenses '
Mortality

Retirement
Disability
Disabled Mortality

Representative Termination
Rates

Form of Payment

Marrlage

Employees

Empioyee Data

Ként Count;/ WétefAutﬁority

Valuation discount rate- ' 7.25%
Compensaﬁ‘on is assumed to increase at the rate of 3.0% annually.
The taxable wage base is assumed to increase 2.A5% annually.

For purposes of this valuation, we have assumed that no administrative expenses wili be
paid from plan assets.

Mortality rates are assumed in accordance with the Sex-Distinct IRS 2008 Combined Static

~ Mortality Table.

All participants are assumed to retire at age 62 or current age, if older.

None assumed.
Not applicable.

Termination of employment is assumed according to Scale T-1 from the Pension Actuary's
Handbock. Representative termination rates are listed below and are the same for both
males and females.

Age Rate Age Rate Age Rate
20 5.44% 35 2.35% 50+ 0.00%
25 4.89% 40 1.13%

30 3.70% 45 0.27%
Participants are assumed to elect the normal form of annuity.

75% of participants are assumed to be married; husbands are assumed to be three years
older than wives. ‘ :

No new or rehired employees are assumed for valuation purposes.

Employee data was supplied by Kent County Water Authority as of January 1, 2010.
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APPENDIX A: STATEMENT OF ACTUARIAL ASSUMPTIONS AND METHODS

Cost Method

Asset Method

Nature of Actuarial
Calculations )

Changes in Assumptions and
Methods Since Most Recent

-~ Actuarial Valuation

Aggregafe funding method.

Actuarial .value  of assets is based on a five-year smoothing method. The
difference between actual and expected gains and losseés are recognized at a rate
of 20% per year. Smoothed value of assels is adjusted, as needed, to remain
within 20% of market value.

The results documented in this report are estimates based on data that may be
imperfect as well as on assumptions with- respect to future events. Certain plan
provisions may be approximated or deemed immateriai and therefore are not
valued. Reasonable efforis were made to ensure that items significant to the
context of the actuarial liabilities and costs are treated appropriately.

Future experience may differ from the assumptions used in these calculations. As
differences arise, future expenses will be adjusted to reflect actual plan experience.

None.
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APPENDIX B: SUMMARY OF PRINCIPAL PLAN PROVISIONS

Plan Sponsor
Effective Dafe

Eligibllity

Entry Dafe

Service

Acerued Benefit

Normal Retirement

Early Retirement

Kent County Water Aulhority
Januafy 1, 1976

Employment Classification: All employees of Kent County Water Authority

Minimum Age & Service: Attainment of 'age 21 and the completion of cne year of service.

January 1 nearest the completion of eligibility requirements.

Credited Service: 1,000 hours per plan year
Vesling Service: 1,000 hours per plan year

. The monthly benefit is equal to 1.25% of average compensalion plus 0.4% of average

cornpensation in excess of covered compensation. That result is multiplied by the number of
years of credited service, up to a maximum of 35 years,

The minimum monthly benefit for employees hired before January 1, 19986 is equal to 30% of
average compensation plus 19.67% of average compensation in excess of $550. The excess
portion of the benefit is reduced 1/15th for years of participation below 15 years at retirement.

The accrued benefit at any calculation date is the monthly benefit above times Years of Service
as of the calculation date divided by estimated Years of Service at Normal Retirement.

Eligibility: First of the month coincident with or next following the attainment of age 62.

Benefit Formula: Benefit is the accrued benefit.

Commencement Dafe: Payments will commence on the retired participant’s Normat
Retirement Date.
Form of Payment: Payable monthly for life, but not less than 120 payments.

Optional forms are available on an actuarially equivalent basis.

Eligibility: First of the month coincident with or next following the attainment of age 52.

Benefit: The accrued benefit reduced 6.66% for each of the first five years and 3.33% for
each of the next five years that early retirement precedes age 62.

Commencement Date: Payments will commence cn the refired participant's Early
Retirement Date.

Form of Payment: Payable monthly for life, but not less than 120 payments.
Optional forms are available on an actuarially equivalent basis.
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APPENDIX B: SUMMARY OF PRINCIPAL PLAN PROVISIONS

Late Retirement

Vested Deferred Retirement

Death Before Retirement

Death After Retirement

Disability Benefit

Forms of Payment '

Benefits Not Valued

Changes Since Prior Valuation

Eligibility: Retirement after age 62,

Benefit: The be'neﬁt calculated as of the participant's Normal Retirement Date with actuarial
- increase for late retirement,

Commencement Date: Payments will commence on the retired participant's Deferred
Retirement Date.

Form of Paymént: Payable monthly for life, but not less than 120 payments, Optional
: forms are available on an actuarially equivalent basis.

Eligibility:  Termination other than by relirement, death, or disability after at least three years
of vesting service.

Benefit: ~ Accrued benefit o date of termination times a vesting percentage. Vesting
percentage is equal fo 20% at 3 years of service increasing 20% each year fo
100% at year 7.

Commencement Date:  -Deferred until normal retirement date or a reduced amount at early
retirement.

Form of Payment: Payable monthly for fife, but not less than 120 payments. Optional
forms are available on an actuarially equivalent basis.

Eligibility: Payable to surviving spouse,

Benefit: Lifetime benefit equal to 50% of the participant's deferred vested benefit (including
a reduction to reflect an assumed election of a 50% joint & survivor option).

Commencement Date: Payable at the earliest date that the participant would have become
eligible for early retirement.

Form of Payment: Payable monthly for life.

Death benefits payable after a participant has altained normal retirement date are paid
according o the form of annuity elected by the participant at retirement.

The plan does not provide special disability benefits.

The normal form of payment for single participants is the life annuily with 10 years certain, The
normal form for married participants is an actuarially equivalent 50% joint & survivor annuity.

None.

None.
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Kent County Water Authority Pension Plan
Required Supplementary Information )
Fiscal Year Ending June 30, 2010

Schedule of Funding Progress (in 000's)

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Actuarial " Value of Liability AAL Funded Covered Covered
Valuation - Assets (AAL) (UAAL) Ratio Payroll Payroll
Date (a) {b) {b-a) {alb) {c} {{(b-a)/c)
01/01/2004 § 3,077 $ 3,301 8 224 93.2% $ 1,458 15.4%
01/01/2005 3,366 3,607 241 93.3% 1,618 16.9%
01/01/2006 3,624 3,947 423 89.3% 1,683 251%
01/01/2007 3,775 4,319 544 87.4% 1,713 31.8%
01/01/2008 3,832 4,813 881 81.7% 1,808 48.7%
01/01/2009 3,629 5,073 1,644 69.6% 1,719 89.8%
01/01/2010 3,928 4,998 1,070 78.6% 1,663 64.3%
Notes: The most recent valuation date is January 1, 2010.

Funding levels are determined using the aggregate cost method. This method does not
identify or separately amortize unfunded actuarial liabilities. For purposes of this schedule,
liabilities under the entry age normal cost method are shown.

The assef valuation method is based on a five-year smoothing method. The difference
between actual and expected gains and losses are recognized at a rate of 20% per year.
Smoothed value of assets is adjusted, as needed, to remain within 20% of market value.

The liability discount rate / assumed investment return is 7.256%

Salaries are assumed to increase 3% per year.

. Benefits are not adjusted for cost-of-living increases afier retirement.

As of January 1, 2008, assumed mortality was updated from the 1983 Group Annuity Table to
the 2008 IRS Static Mortality Table.

As of January 1, 2008, the asset valuation method was changed from market value to a five-
year smoothing methed.



Kent County Water Authority Pension Plan

Required Supplementary Information
Fiscal Year Ending June 30, 2010

Schedule of Employer Contributions

" Annual Required Employer . Percentage
Fiscal Year Ended Contribution Contribution Confributed
06/30/2004 $ 218,271 3 218,271 100.00%
06/30/2005 215,654 215,654 100.00%

- 06/30/2006 136,201 136,201 100.00%
06/30f2007 164,574 154,574 100.00%
06/30/2008 174,097 206,000 118.32%
06/30/2009 226,006 193,619 85.67%

06/30/2010 236,209 : 260,000 110.07%



APPENDIX B: SUMMARY OF PR(NCIPAL FLAN PROVISIONS

Plan Sponsor
Effective Dafe

Eligibllity

Eniry Dafe

Service

Accrued Benefif

Normal Retirement

Early Retirement

Kent County Water Autherity

January 1, 1976

Employment Classification: All employees of Kent County Water Authority

Minimum Aqe & Service: Attainment of'age 29 and the completion of one year of service.

January 1 nearest the completion of efigibility requirements.

Crediled Service: 1,000 hours per plan year
Vesting Service: 1,000 hours per plan year

. The monthly benefit is equal to 1.25% of average compensalion plus 0.4% of average

cornpensalion in excess of covered compensation. That result is multiplied by the number of
years of credited service, up fo a maximum of 35 years.

The minimum monthly benefit for employees hired before January 1, 1886 is equal to 30% of
average compensation plus 19.67% of average compensation in excess of $550. The excess
portion of the benefit is reduced 1/15th for years of parlicipation below 15 years at retirement.

The accrued benefit at any calculation date is the monthly benefit above times Years of Service
as of the calculation date divided by estimated Years of Service at Normal Retirement.

Eligibility: First of the monlh coincident with or next following the attainment of age 62.
Benefit Formula: Benefit is the accrued benefit.

Commencement Date: Payments will commence on the retired parlicipant's Normal
Retirement Date.

Form of Payment: Payable monthly for life, but not less than 120 payments.
Optional forms are available on an actuarially equivalent basis.

Eligibility: First of the month coincident with or next following the attainment of age 52.

Benefit: The accrued benefit reduced 6.66% for each of the first five years and 3.33% for
each of the next five years that early retirement precedes age 62.

Commencement Date: Payments will commence on the retired pariicipant's Early
Retirement Date.

Form of Payment: Payable monthly for life, but not less than 120 payments.
Optional forms are available on an actuarially equivalent basis.
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APPENDIX B: SUMMARY OF PRINCIPAL PLAN PROVISIONS

Late Refirement

Vested Deferred Retirement

; Death Before Refirement

Death After Refirement

Disability Benefit

Forms of Payment _

Benefits Nof Valued

Changes Since Prior Valuation

Eligibility:  Refirement after age 62.

Benefit: The benefit calculated as of the panicipant‘s Normal Retirement Date with actuarial
- increase for late retirement.

Commencement Dale: Payments will commence on the retired participant's Deferred
Refirement Date.

Form of Paymént: Payable monthly for life, but not less than 120 payments. Optional
forms are available on an actuarially equivalent basis.

Eligibility:  Termination other than by retirement, death, or disability after at least three years
of vesting service.

Benefit: Accrued benefit o date of termination times a vesting percentage. Vesting
percentage is equal to 20% at 3 years of service increasing 20% each year to
100% at year 7,

Commencement Date: ‘Deferred until normal retirement date or a reduced amount at early
retirement. :

Form of Payment: Payable monthly for life, but not less than 120 payments. Opticnal
forms are available on an actuarially equivalent basis.

Eligibility:  Payable to surviving spouse,

Benefit: Lifetime benefit equal to 50% of the pariicipant's deferred vested benefit (including
a reduction to reflect an assumed election of a 50% joint & surviver option).

Commencement Date: Payable at the sarliest date that the participant would have become
eligible for early retirement.

Form of Payment: Payable monthly for life.

Death benefits payable after a parlicipant has allained normal retirement date are paid
according fo the form of annuity elected by the participant at retirement.

The plan does not provide special disability benefits.

The normal form of payment for single participants is the life annuily with 10 years certain. The
normeal form for married participants Is an actuarially equivalent 50% joint & survivor annuity.

None.

None.
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Kent County Water Authority Pension Plan
Required Supplementary Information |
Fiscal Year Ending June 30, 2010

Schedule of Funding Progress (in 000's)

Actuarial UAAl as a
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability AAL Funded Covered Covered
Valuation - Assets (AAL) (UAAL) Ratio Payroll Payroll
Date (a) {b) {b-a) {(alb) {c) {(b-a)lc)
01/01/2004  § 3,077 $ 3301 $ 224 83.2% % 1,458 16.4%
01/01/2005 3,366 3,607 241 93.3% 1,518 15.9%
01/01/2006 3,624 3,947 423 89.3% 1,683 25.1%
01/01/2007 3,775 4,319 544 87.4% 1,713 31.8%
01/01/2008 3,932 4,813 881 81.7% 1,808 48.7%
01/01/2009 3,529 - 5,073 1,544 69.6% 1,719 89.8%
01/01/2010 3,928 4,998 1,070 78.6% 1,663 64.3%
Notes: The most recent valuation date is January 1, 2010.

Funding levels are determined using the aggregate cost method. This method does not
identify or separately amortize unfunded actuarial jiabilities. For purposes of this schedule,
liabilities under the entry age normal cost method are shown.

The asset valuation method is based on a five-year smoothing methed. The difference
hetween actual and expected gains and losses are recognized at a rate of 20% per year.
Smoothed value of assets is adjusted, as needed, {o remain within 20% of market value.

The fiability discount rate / assumed investment return is 7.25%

Salaries are assumed fo increase 3% per year:

. Benefits are not adjusted for cost-of-living increases after retirement.

As of January 1, 2008, assumed inoftality was updated from the 1983 Group Annuity Table to
the 2008 [RS Static Mortality Table. '

As of January 1, 2009, the asset valuation method was changed frem market value fo a five-
year sinoothing method.



Kent County Water Authority Pension Plan
Required Supplementary Information
Fiscal Year Ending June 30, 2010

Schedule of Employer Contributions

~Annual Required Employer . Percentage
Fiscal Year Ended’ Contribution Contribution Contributed
06/30/2004 $ 218,271 $ 218,271 100.00%
06/30/2005 215,654 215,854 100.00%

- 06/30/2006 136,201 136,201 100.00%
06/30/2007 154,574 164,574 100.00%
06/30/2008 174,097 206,000 118.32%
06/30/2009 226,006 193,619 85.87%

06/30/2010 236,208 : 260,000 110.07%
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Board Meeting
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KCWA Consumer Confidence Water
Quality 2009 Annual Report

We are once again proud to present you with this year’s
Water Quality Report. This year’s report covers all test-
ing completed from January 1, 2009 through December 31,
2009 and fulfills both the Environmental Protection Agency
(EPA) and Rhode Island Department of Health (RIDOH)
requirements to provide a “Consumer Confidence Report”to
our customers. This publication reflects our ongoing efforts
to keep you informed about the quality of the water and ser-
vices we deliver to you every day.

Over the years we have dedicated ourselves to produc-
ing drinking water that meets all state and federal drink-
ing water standards. This report includes information related
to the origin of your water, what it contains and how it com-
pares to the quality standards set by the EPA. Be assured,
the Kent County Water Authority and their professional
staft are committed to providing our customers with the fin-
est, most cost effective and reliable drinking water.
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It’s what’s inside your water that counts and nothing counts
more than your health. The Kent County Water Author-
ity and its predecessor companies have been delivering safe,
dependable water, seven days a week, 24 hours a day for 130
years. We continually strive to adopt new and better meth-
ods for delivering the best quality drinking water to you. As
new challenges to drinking water safety emerge, we remain
vigilant in meeting these demands while continuing to serve
the needs of all of our cus-
tomers. Because it’s impor-
tant to understand the facts
about the quality of your

Water delivered by
the Kent County Water

drinking water, here’s the
bottom line. As reported
this year and in previous
years, our monitoring results
show our system had no

Authority meets or
surpasses all federal
and state of Rhode
Island requirements.

violations. Water delivered
by the Kent County Water
Authority meets or surpasses all Federal and State of Rhode
Island requirements. You put a lot of faith in us and we take
that very seriously. Thank you for your continued confidence
in the product we deliver to you.

We have learned through our monitoring and testing efforts
that some regulated constituents have been detected. The
EPA and RIDOH have determined that your water is SAFE
at these levels. To learn more, please continue reading. We
will tell you about the quality of your drinking water, its
sources, an overview of the water system future goals, prog-
ress and more. Should you have any questions concerning
this information or about your water utility, please contact
our General Manager/Chief Engineer, Timothy ]. Brown,
P.E. at 401-821-9300 or customerservice@kentcountywater.
org. Customer concerns regarding Providence Water results
may be directed to the customer service department of the

Providence Water Supply Board at 401-521-6300.

We value your input and want our customers to stay
informed about their water utility. Public participation adds
value to the decision making process regarding the quality
of your water and the service you're provided. If you would
like to learn more about your water utility, or play a part in
its future, please attend any of our regularly scheduled board
meetings held on the third Thursday of each month. Meet-
ing agenda information can also be found on the Secretary of
State Website. http://www.sec.state.ri.us/govtracker/. Meet-
ings begin at 3:30 p.m. at our office located at 1072 Main
Street, West Warwick. We look forward to seeing you there!




Additional Health Information

'The sources of drinking water (both tap and bottled water)
include rivers, lakes, ponds, reservoirs, springs, and wells. As
water travels over the land or through the ground, it dis-
solves naturally occurring minerals, radioactive material and
can pick up substances or contaminants resulting from the
presence of human or animal activities.

All sources of drinking water are subject to potential contam-
ination from substances that are naturally occurring or man
made, such as: microbes, inorganic and organic chemicals,
and naturally occurring radioactive substances. All drinking
water, including bottled drinking water, may reasonably be
expected to contain at least small amounts of some constit-
uents. It’s important to remember that the presence of these
constituents does not necessarily pose a health risk. More
information on contaminants and potential health effects
can be obtained by calling the EPA’s Safe Drinking Water
Hotline 800-426-4791 or visit the EPA web site WWw.epa.
gov/safewater. ,

Some people may be more vulnerable to contaminants in
drinking water than the general population. Immuno-com-
promised persons such as persons with cancer who are
undergoing chemotherapy, persons who have undergone
organ transplants, people with HIV/AIDS or other immune
system disorders, some elderly and infants can be particu-
larly at risk from infections. These people should seek advice
from their healthcare providers about drinking water. EPA
and CDC guidelines on appropriate means to lessen the risk
of infection by Cryptosporidium and other microbial con-
taminants are available from the Safe Water Drinking Hot-
line (800-426-4791).

Nitrate in drinking water at levels above 10 ppm is a health
risk for infants of less than six months of age. High nitrate
levels in drinking water can cause blue baby syndrome.
Nitrate levels may rise quickly for short periods of time
because of rainfall or agricultural activity. If you are caring
for an infant, you should ask for advice from your health-
care provider.

MCLs are set at very stringent levels. To understand the
possible health effects described for many regulated constit-
uents, a person would have to drink 2 liters of water every
day, at the MCL, for a lifetime to have a one-in-one-million
chance of having the described health effects.



Infrastructure Improvements

Kent County Water Authority distribution and transmission
mains comprise a network of more than 430 miles of under-
ground infrastructure, 9 storage tank facilities and a multi-
tude of pump, wells and pressure control stations that must
be continually maintained. Many of the water mains are over
100 years old. Rhode Island General Law 46-15.6 requires
that all large water suppliers implement an infrastructure
replacement program to

address such things as aged Al the current PUC

and failing mains, rehabili-
tation of tanks and pump- approved rate water

ing stations. Each water COSIS less than % of a
stem  throughout  the oy o sallon delivered

state is required by law to )
provide a funding mech- 10 your home. Water is
anism to replace and/ ; :

or rehabilitate identified Stl“ the peSt barga‘m
components at the end of [} {OWN IN comparison
their useful life within the to other Ut!hty and

framework of the regula- )

tions. As you might expect, Cable Services.

water rates have to go up in

order to pay for the replacement of old infrastructure. Costs
associated with these improvements are incorporated in the
rate structure for your billing. The rate structure and each
program is fully reviewed and approved by the Public Utili-
ties Commission (PUC) prior to commencing work on the
planned improvements. At the current PUC approved rate,
water costs less than % of a cent delivered to your home.
Wiater is still the best bargain in town in comparison to bot-
tled water or other utility and cable services.

It is imperative for the continued viability of your water sys-
tem and water quality to replace aging water mains, reha-
bilitate tanks and pumping stations and implement pro-
grams that streamline our service to our customers. Several




planned projects are currently underway to replace failing
water mains, enhance hydrant fire flow and better service
you. In 2009, KCWA accomplished several important proj-

ects, including:

Installation of approximately 15,000 feet of 12, 16 and
20-inch diameter water mains to complete Capital
Improvement projects 7C, 7D, and 8A. These projects
were necessary to provide transmission capabilities to
the new Read Schoolhouse 500 foot elevation gradi-
ent storage tank facilities. This improvement in con-
junction with the new tank completes a long term plan
to correct deficient conditions created years ago when
development was expanded into the higher elevations
of this area of Coventry. Commissioning of this proj-
ect allows for the deactivation of the old 410 foot ele-
vation gradient tank on Read Schoolhouse Road and
associated gradient infrastructure. At the request of

the town final paving was expedited and completed in
late December 2009.

Construction of the new Read Schoolhouse Road 1.5
million gallon concrete storage tank facilities. This
tank and new higher pressure gradient were activated
in November 2009. This Capital project was necessary
to correct deficient conditions created years ago when
development was expanded into the higher elevations
of this area of Coventry and facilitate the future aug-
mentation of supply capacity. Completion of future
capital projects will connect this infrastructure to
existing 500 foot gradient infrastructure in the south-
ern part of Coventry.

Installation of approximately 50,000 linear feet of 8,12

and 16-inch diameter water main replacements in the

city of Cranston and towns of East Greenwich, Cov-
entry and West Warwick.

Design of the Mishnock Well Treatment Facilities.
This work will improve the aesthetic water quality of
this supply and include pumping capacity to both the
334 foot elevation low service and 500 foot elevation
high service gradients to help alleviate supply con-
straints currently experienced in this part of our system.

Source Water Assessment
'The Rhode Island Department of Health completed a source

water assessment of the Kent County Water Authority sup-
plies during 2003. Susceptibility to contamination was
determined to be “MODERATE” according to the guide-
lines used by the Department of Health during the assess-
ment. ‘This ranking is considered to be an average rank-
ing for the water supply. Individual groundwater recharge
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areas may fall into the high or extreme risk of susceptibil-
ity to contamination from land use activities. Future risk is
expected to increase with continued development. Copies of
this Assessment can be obtained from the RI Department of
Health at 401-222-6867.

Your Commitment to Protecting Your
Watershed

What goes into our watershed may also come from your own
landscape or home. Caring for our watershed and what goes
into it is a way each of us can make a difference. Even small
amounts of pollutants can add up. Contaminants intro-
duced to the watershed can be classified into two categories,
point and non-point source contaminates. Point source pol-
lution is that which can be traced to a specific source such as
a factory, farm, leaking fuel tank or industrial site. Non-point
source contaminants are more difficult to manage because
they represent small contributions from each of us. Paint
thinner, antifreeze, pesti-
cides, it doesn't take long for
shelves to become cluttered
with half-empty containers
of chemicals. Chemicals or
pollutants inadvertently put

Caring for our
watershed and what
goes into it by our own

down a sink or street drain,
or over application of fer-
tilizer or pesticides sprayed

action or inaction is
a way each of us can
make a difference.

around a foundation are all
potential sources of water-
shed contamination because they can make their way to the
aquifers that supply your drinking water. Remember, clean
safe potable water starts at the source.

Understanding what a watershed really is and its connec-
tion to the quantity and quality of your drinking water can
help each of us safeguard our environment and the water
resources of this state. A watershed is the natural drainage
basin of any area. The Pawtuxet, Mishnock and Hunt River
aquifers comprise the watersheds from which your water
supply is drawn. As public sewer systems expand, concerns
grow over groundwater aquifer depletion. Ninety to ninety-
eight percent of household water use ends up down the drain.
In the past, water taken from the aquifer was returned to the
aquifer via onsite wastewater treatment systems in your yard.
Now water is being transported out of the aquifer drain-
age basin via public sewers, treated to drinking water qual-
ity and then dumped into rivers, estuaries and Narragansett
Bay. This represents millions of gallons and thousands of
dollars each day. Many states are now embracing the con-
cept of returning treated wastewater to its origins in an effort
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to keep aquifers from becoming stressed. Talk to your state
representatives to promote this type of initiative in our state.
We spend millions of dollars each year treating wastewater
to drinking water quality. Why not put this effort to full cir-
cle resource recovery. There is no better way to recycle and
conserve our most precious resource.

Each city and town through its comprehensive plan has pri-
macy in establishing future land use, zoning and growth pro-
jections for municipalities as established by Rhode Island
General Law 45-22.2-3. 'The ultimate responsibility and
authority for implementation and enforcement of protec-
tion strategies for your drinking water sources is the munic-
ipality’s governing body and the Rhode Island Department
of Environmental Protection (RIDEM). We ask all our
customers to help us protect these sensitive drinking water
sources by participating in your city and town land use deci-
sion making process. Protecting these sensitive drinking
water aquifers and critical recharge areas is vital to the future
of our communities.

Wellhead protection signs have been strategically positioned
within existing wellhead protection areas as a more visi-
ble indicator of your drinking water sources located in the
Towns of Coventry, East Greenwich and West Greenwich.
We hope these signs have helped to increase public aware-
ness and appreciation of the vital groundwater resources in
these areas. Contact your city or town council member and
zoning official to see what else can be done to protect these
resources. Public participation in the zoning decision mak-
ing process can be of great value in protecting your drinking
water resources. We think of our customers who live within
these areas as the guardians of these essential resources. Your
help to preserve the aquifers of these critical drinking water
sources will be eternally appreciated by your future fam-
ily and friends who must perpetually rely on these drink-
ing water resources. Please contact us or the Rhode Island
Department of Environmental Management (401) 222-3070

if you suspect a potential contamination concern exists.



Supply Deficit

We continue to look for feasibly economical ways to mect
the increasing demands on our public water system. The
availability of supply sources remains indeterminate within
this state. The Rhode Island Water Resources Board is leg-
islatively empowered as the agency that manages the with-
drawal and use of the waters of the state with the obliga-
tion to assure drinking water is available to all Rhode Island-
ers for use in their daily lives. Rhode Island Department of
Environmental Management is legislatively empowered to
supervise and control the protection, development, planning
and utilization of the natural resources of the state. The Kent
County Water Authority must rely on these state agencies
in its endeavor to acquire additional supplies to service the
expanding service area.

Do not view the periodic shortfall many water suppliers’
experience in meeting current maximum day demands as a

passing event. The news is full of reports from other states

suffering similar or worsening conditions. Statewide water

supply philosophy has become awash in a sea of innuendo

that could have a crippling effect on the long term availabil-
ity of public water supply well into the next century. Another
much overlooked factor is the growing adverse effects of cli-
matic change on water supply availability and aquifer deple-
tion due to out of drainage basin transfer associated with

the expansion of public sewer systems. The ability to store

large quantities of reserve capacity is increasingly necessary
to transcend extended dry periods. Additional surface water
reservoirs or impoundments are perhaps the only suitable

long term solution to this concern. The issue of future water
supply has also become a nation wide concern as addressed

in the United States Congress bill H.R. 135 also known as

the “Twenty-First Century Water Commission Act of 2009'.
‘This bill was submitted to establish the Twenty-First Cen-
tury Water Commission to study and develop recommenda-
tions for a comprehensive water strategy to increase water
availability and ensure safe, adequate, reliable, and sustain-
able water supplies vital to the economic and environmental
future of the Nation.

In the 1960s the State of Rhode Island obtained 8,600
acres of land in the Big River Watershed through eminent
domain. At that time this undertaking was with the spe-
cific intent of constructing a second drinking water reser-
voir supply, similar to the Scituate Reservoir system that cur-
rently supplies the majority of the State. To date no action
has been taken to construct this needed reservoir resource.
Opver the years expansion of public water and public sewer
systems throughout the state has continued to nibble away at
the available safe yield of our groundwater aquifers and the



Scituate Reservoir source to the point where the full capac-
ity has been appreciably allocated. No other large drinking
water sources exist within the state and demand continues
to escalate in conjunction with residential and essential eco-
nomic development.

In 2008 the Rhode Island Water Resources Board com-
pleted a study to assess the potential risk of losing critical
water sources of the State’s major water suppliers to iden-
tify potential supplemental emergency water sources to

meet emergency demands.

We continue to be”eve The assessment indicated it

did not consider develop-

that the Blg River ment of new surface water
Reservoir project is soutces o part of the 0
. plemental supply portion o
vital to the future the study. Loss of the Prov-
of our State’s water idence Water Supply Board

Scituate Reservoir source

resources to fulfill our o dicared 1o et
future economic and ~ the largest impact on our
domestic concerns customers. The assessment

conclusions rely on existing
local supplemental sources
to provide minimum levels of service during a loss of a crit-
ical supply source. Many of which will require considerable
infrastructure improvements or development of alternate
facilities to be effective.

We will continue to bring forward our concerns regard-
ing the water supply industry within our state and present
ideas for improvement and/or modification as appropriate.
We urge all customers to consider the same by contacting
their senator or representative to voice your concerns regard-
ing the future of water supply in Rhode Island. An abun-
dant reliable supply is crucial to our growth and well-being.
What other resource is available should the Scituate supply
source become compromised or reaches its maximum out-
put capacity or safe yield? A second major reservoir source
of supply is critically necessary to provide for redundant sup-
ply should a malevolent act or major catastrophe occur to the
Scituate Reservoir system or its treatment plant.

We all need to support the Big River Reservoir initiative by
conveying your concerns to your state and local represen-
tatives. Building the reservoir doesn’t mean we must tap
the resource right away. But, prolonging construction of
this essential resource will exponentially increase the over-
all future cost to construct the reservoir and also affect the
future prosperity of our state.

The Water Resources Board is evaluating the potential of
wells in the Big River Management Area. Groundwater



aquifers that support well withdrawals do not provide suf-
ficient storage capacity necessary during the summer use
period and during drought conditions. Essentially the water
is not there when you need it most. Results from test well
development pumping studies indicate that initial assump-
tions on future production well capacity were overstated by
the study engineers. It has been subsequently determined
that an increase in the number of production wells will be
necessary to meet the minimum well field supply capac-
ity output contemplated by the Water Resources Board
for this type of drinking water resource. State regulatory
requirements for permitting new groundwater sources have
remained not well defined or specific enough to fully evalu-
ate the overall cost associated with meeting the open-ended
prerequisite requirements for the Rhode Island Department
of Environmental Management groundwater withdrawal
application and permitting process. Very limited progress
has been made to date towards obtaining a viable cost effec-
tive withdrawal permit on this initiative because of regula-
tory ambiguities and funding issues. Water supply is perhaps
the most important component to statewide economic sus-
tainability and a reservoir is the only long term cost effec-
tive solution to both drinking water and environmental via-
bility in this state. Contact your area legislative representa-
tives to find out more about this statewide issue and commu-
nicate your concerns.

Some years ago, the Kent County Water Authority pur-
chased over 500 acres of land to develop additional pro-
duction wells in West Greenwich and Coventry. Develop-
ment of additional drinking water resources in this land will
continue to be a long term goal of the Kent County Water
Authority strategic plan. A comprehensive scientific analy-
sis of this aquifer provided substantive documentation to the
Rhode Island Department of Environmental Management
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that three to four million gallons per day of drinking water
could be realized with insignificant impact to the surround-
ing environment. The well field expansion proposed as part
of this study would be within the confines of the property
purchased for this purpose. These additional wells are nec-
essary to supplement the existing supply in support of the
communities we serve. For several years, the Kent County
Water Authority attempted to navigate its way through the
ambiguities of the RIDEM permitting process hoping to
economically tap the safe yield of these additional drinking
water resources. A viable, cost effective permit to expand the
well field could not be obtained. Consequently, efforts in
this direction continue to remain on hold while other alter-
native sources of drinking water are being sought. A grow-
ing number of communities are now experiencing simi-
lar obstacles in their quest for both replacement and addi-
tional public water wells to support growth in their commu-
nities. Because of our past experience and the trend towards
disapproval of new or expanded groundwater supplies, we
have focused our resources on moving forward to tap the
full potential of our existing well field and evaluating the
feasibility of other potential sources of increased supply. A
Department of Health approved treatment system regime is
in the final design stage for our existing well field. We hope
to bid the construction of the project in 2010 and have full
production capabilities online by 2011.

Water Conservation

Clean potable drinking water is a finite resource. It is imper-
ative for all of us to embrace new strategies that will work to

both protect and conserve it. The impact of water conser-
vation on supply availability has been generally understated

and not well understood. Outdoor water use conservation is

perhaps the most important factor to consider in your con-
servation efforts. Balancing the available water supply to

meet both the current drinking water needs of our existing
customers and the future economic development in our ser-
vice area is of paramount concern. We strongly believe that
this is a statewide conservation issue that demands equitable

state regulatory management so that all residents of Rhode

Island can equally contribute to the best use of the states

waters. Over the past several years we have introduced sev-
eral programs to promote water conservation. We appreci-
ate our customers’ participation in these programs and will

continue to strengthen our commitment to this important
cause. As a KCWA customer, you play a vital role in pro-
tecting and conserving our precious water resources. Your
unyielding cooperation is necessary to help us continue to

provide dependable service to all our customers.



On average Kent County Water Authority customers con-
sume approximately 10 million gallons of water each day
during the winter months. On hot summer days water use
can almost double. Seasonal conditions and rising consump-
tion rates may dictate implementation of outdoor water use
restrictions on our customers to assure domestic and fire
supplies are not compromised. Legislative initiatives pro-
moting priority water supply for economic development
demonstrate the importance our state legislative represen-
tatives have placed on the impact that water supply has on
the economic well-being of the state. If voluntary conserva-
tion proves ineffective, our only recourse will be to impose a
mandatory seasonal moratorium on outdoor water use until
the overall supply problem can be resolved. It is very dif-
ficult to assess when additional supply initiatives could be
fully implemented. A number of complicated factors must
be considered in this process. Legislative support, regula-
tory delineations/determinations and adequate funding are
essential to cost effectively tap new sources of supply and the
success of this type of endeavourer. Each and every customer
must take action to conserve today, because inevitably every
customer will be affected.

Lawn Care and Landscaping Tips

Water usage during the summer months increases significantly.
This is primarily related to outdoor water use, the majority
of which can be directly attributed to lawn watering. You can
effectively reduce your summer water use in the following ways:

¢ Plant less lawn - Reduce traditional grass lawns where
possible. Grass requires more water than other types
of ground covers. Replace lawn with drought tolerant
shrubs, perennials and ground cover.

* When to Plant Lawn - The best time to plant grass is
in the early spring or the early fall. ‘The temperatures
promote growth and the watering requirements are
significantly less.

* Grass Selection - Select a native, drought-resistant, or
low-water-use turf grass such as fescue grasses. Many
varieties are available for your use that include blends of
drought tolerant varieties.

® Plant Trees - Trees help maintain moisture for nearby
plants.

¢ Odd/Even Policy - KCWA’s year round odd/even
watering policy is in place to help promote conservation
and even out the peak demands placed on the available
water supplies. 'This policy does not mean that you are
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obligated to water your lawn every other day. Watering
every other day when soil conditions do not require it
can encourage shallow roots, disease and can weaken
plants.

* Water grass only when needed - Your lawn needs only
one inch of water a week to remain actively growing
and healthy. Use a rain gauge to measure weekly rainfall
and apply only the amount of extra water needed.
Depending on the weather and type of grass, your lawn
may go naturally dormant turning brown or hay like in
color no matter how much you water. A good rule of
thumb is to water approximately once every four to five
days and use the rain gauge.

* Best time to water - Early morning is best. Less water
is lost to evaporation and you will also reduce fungus
problems with your lawn.

¢ Maintain your lawn properly - Maintain your lawn at
three to four inches in length during the summer heat.
During a serious, prolonged drought consider allowing
lawns to go naturally dormant, because watering can
actually stress the grass more by forcing it to grow
under such adverse conditions.

¢ Limit Fertilizer Use - Fertilizer increases the plant’s
thirst for water. Avoid use of fertilizers in the summer.

* Natural Runoff - Install cisterns or rain barrels to
collect water from downspouts which can later be used
for watering plants and flowers or depress your lawn 1”
or 2”to capture and hold runoff from your downspouts.

* Soil Preparation - Preparing your soil properly
is perhaps the most important aspect of a water
conservative landscape. Deep cultivation with lots of
organic matter such as compost, leaf mold and peat
moss will enrich the soil naturally and hold large
quantities of water for proper growth of the root system
and plants.

* Using Mulch - Use of mulch around plantings helps to
reduce evaporation and maintain moisture, limit heat
stress and discourage weed growth.

For more information visit the URI Healthy Landscapes
Program website, www.healthvlandscapes.org or call (401)
874-5398.

In-ground Automatic Sprinklers are perhaps the largest
contributing factor to seasonal water waste. If used correctly,
in-ground sprinklers can be somewhat water efficient.
Unfortunately, many systems are not set up properly, or do not
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contain necessary moisture/rain sensors to prohibit operation
when it is not necessary. In some cases homeowners may not
know how to reset the system for maximum efficiency. This
results in considerable wasted water. The following general
guidelines can help make your sprinkler system more efficient:

* A licensed irrigation professional should inspect and

adjust your system each year.

The point of connection is the supply line for the irrigation
system.  All connections, fittings and valves should be
inspected for leaks and proper operation including the
correct operating pressure. Excessive pressure can result
in water waste and damaged parts.

Sprinkler valves open and close to allow for operation of
cach zone. This is programmed into the controller and
should be inspected regularly. Malfunction of these valves
can also result in wasted water.

Sprinkler heads should be checked for proper spacing
and alignment, application rates and operating pressure.
Move or cap sprinkler heads to avoid watering paved or
non-vegetated areas.

Look for suspicious spots in your landscape that are much
greener or consistently wet and muddy. This may be due
to an underground leak or other malfunction.

Learn how to program the system and manage it in
manual mode.

Water once or twice per week. Frequent light watering
events encourage disease and shallow roots.

Wiater early in the morning to reduce evaporation.

Do not over water. Use a rain gauge and strive for one
inch of water per week (rainfall + irrigation = one inch/
week).

Sprinklers are best suited for grass. Drip irrigation is
preferable for plants and shrubs.

Upgrade your system with conservation technology to meet
current KCWA rules and regulations:

Install a rain shut-off device to prevent watering when it
rains.

Install a soil moisture sensor that schedules irrigation
based on soil moisture conditions.

Consider installing a “smart” controller that schedules
irrigation based on weather conditions. For more
information visit the Irrigation Association website, www,

irrigation.o rg.
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; Kent Cmﬁm}i Water Auth‘)ﬂty Wﬂter Kent CountyWaterAuthonty routinely monitors for constituents in your drinking

Quahh{ Data : water in compliance with Federal and State Laws. This table shows the detectxon
i results from the numerous monitoring tests conducted for the period January
The tables list all of the drinking water constituents detected during the calendar 1, 2009 to December 31, 2009. The tables of “Testing Results" identify those
- year of this report. The presence of those constituents found-in the water at the time constituents that were “detected” in both the Kent County Water Authority and
of testing does not necessarily indicate that the water poses a health risk. Unless Providence Water Supply sources, As authorized by the EPA, the State has imple-
otherwise noted, the data presented in these tables are from testing done in the mented reduced monitoring requirements for certain contaminants to fess often
calendar year of the report, In some cases the EPA and the State may require us to than once per year because the concentrations of these contaminants are not
:-monitor for certain constituents less than once per year because the concentrations expected to vary significantly from year to year. Some of our data, though repre-
" of these constituents do not change’frequently. : sentative, is more than one year old.

BARIUM {1) ; ' : X 0.006-0.023 " | Erosion of natural deposits.

Corrosion of galvanized pipes; Eroslon of natural

CADMIUM(3) ~; | L | deposts.

~ CHROMIUM(3) - i ;‘ .26 Erosion of natural deposits.

Erosion.of natural deposits.. Water: addltwe which

FLUORIDE (1) . b g 0:9-1.2 promotes strong teeth,

Erosion from natural deposits. Leaching from septic‘;

‘N,H’RATE-N ' : : ! L1820 tanks; sewage; Runoff from fertilizer se.

TURBIDITY (1)(5) : e 1 o 0.05-0.28 | Soil runof,

b TOTAL ORGANIC CARBON(l)(4) : T T, : 1.17-1.41 Naturally present in the environment.

TOTAL TRIHALOMETHANES (TTHM) . | B 43.7-56.5 By-product ofdrinking water chlorination,

?QKQCHICACIDS i 2009 | : . 1,5-2.2 By-product of drinking water chlorination,

CHLORINE FREE RESIDUAL - : ‘ . 0.02-0.39 Water additive used to control microbes.

gggd(g')NED MMz A ' . ND-2.2 Erosion of natural deposits.

L ~ o J 0 of 60 samples
COPPER i : . . X was above the
. : . action level

Corrosion of household plumbing systems. Ergsion of
‘natural deposits.

1 of 60 samples
was above the

Corrosion of househnld plumbing. systems Erosion of
action level !

natural deposits.

Kent Caunty Water Auth@rzty Tahle Footnutes  from Providence Water Supply Board.
: (4) In order to comply with the EPA standard, the removal ratio must be greater than
1. Detected level is the lowest removal ratio per quarter. Range is the | ESt and
highest removal ratios per month, :
(5) 0.28 was the highest single turbidity measurement recorded: The lowest monthly

ercentage of samples meeting the turbidity limit was 100%. The average
(3) ‘Reflects sampling at; ‘groundwater source before blending with purchased water fmm ity salue for 3009 Wi <g SN ¥ g

(1) Detection level influenced by Providence Water purchases.

(2) This value refers to the highest monthly percentage of positive samples detected
during the year. 1,246 samples were collected for compliance momtonng and
none tested positive during the sampling period.
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Providence Water Q&a!sty Bata

Our Cranston customers receive water through a irect- metered connection
to the Providence Water Supply Board, The table below represents the results
of the testing performed by the Providence Water Supply Board that has been

this area. Results shown on the Kent County Water Authority Quality Data table
for lead, copper, haloacetic acids, total coliform bacteria-and total trihalo-
methanes are also applicable to our Cranston customers.

identified by Providence Water as applicable to the reporting requirements for

FLUORIDE
BARIUM
TURBIDITY (1)

{removal ratio)

TOTAL ORGANIC CARBON(2)

Erosion of natural deposits. Water additive,
which promotes strong teeth.

Erosion of natural deposits

0.05-0.28 Soil runoff,

1.17-1.41 Naturally present in-the environment.

ater Quality Table Footnotes:

0.28 NTU was the highest single turbidity measurement recorded, The lowest
monthly percentage of samples meeting the turbidity limit was100 %.The
average turbidity value for 2009 was <10 NTU.

{2)In order to comply with EPA standard, the removal ratio must be greater than 1.

Detected level is the lowest removal ratio per quarter. Range is the lowest and
highest removal ratios per month.
N/A = Not Applicable

Table Unit Descriptions:

= AL
MCL

MCLG

pCi/L

Action Level
Maximum Contaminant Level
Maximum Contaminant Level Goal

Picocuries Per Liter
(a measure of radioactivity)

Parts Per Billion, or micrograms per liter

. Treatment Technique

Nephelomctric Turbidity Units

' Part Per Million

v Nof Applicable

None Detected

Important Drinking Water Definitions:

MCLG: Maximum Contaminant:Level Goal; The level of
a contaminant in drinking water below which there is no
known or expected risk to health. MCLGs allow for a mar-
gin of safety. :

MCL: Maximum Contaminant Level; The highest leveI of
2 contaminant that is allowed in drinking water. MCLs are
set as close to the MCLGs as feasible using the best avaﬂ—
able treatment tcchnology »

TT: Treatment Techmque; A required process intended to
reduce the level of a contaminant in drinking water.

AL: Action Level; The concc'ritration of a- contaminant;
which if exceeded, tr1ggcrs a treatment of other reqmrcments
thata water system must follow.

I\/IRDL: Maximum Residual Disinfectant Level; The h

est level of a disinfectant allowed in drinking water. There is
convincing evidence that addition of 2 disinfectant is neces-
sary for the control of microbial contaminants.

MRDLG: Maximum Disinfectant Level Goal; The level of
drinking water disinfectant below which there is no known
oor expected risk to health. MRDLGs do not reflect thc
benefits of the use of disinfectants to control rmcroblal cbn-
taminants.




DID YOU KNOW IN 2009 KENT COUNTY WATER
AUTHORITY EMPLOYEES

* Responded to the homes and businesses of 3,430 of its 26,500

customers in response to requests for assistance.
* Repaired 70 underground infrastructure leaks.

* Flushed 400 miles of main twice this year to help maintain the
quality of your drinking water.

« Inspected and tested 2,200 hydrants of which 98 hydrants were
either repaired or replaced.

* Processed 5,300 DigSafe marking requests requiring the marking
of 37 miles of underground infrastructure.

* Recorded 109,000 meter reads.

« Prepared, printed, mailed and processed 109,000 customer bills,
18,000 delinquent notices and 15,000 shutoff/collections.

+ Pumped 2.9 billion gallons of water to supply both domestic and
fire service at less than 3/4 of a cent per gallon delivered to your
home.

» Traveled 198,000 vehicle miles in service to our customers.

* Replaced 7 miles of failing underground water mains and
associated valves, services and appurtenances to improve water

quality and service to our customers.

#®1%
~ 2%
§3%

# 1% INSURANCE: Property, Liability and Workers' Compensation
¥ 2% TREATMENT/SERVICE MATERIALS: Chemicals, Replacement Parts, Gravel and Asphalt

4% 3% ELECTRICITY: Pumps, Wells, Tanks, Pressure Control Stations and Office Facility
{214% BENEFITS: Life, Disability, Health, Dental Insurance and Pension

# 59 OPERATIONS: Vehicle Maintenance, Customer Records Support, Legal and Accounting
Fees, Regulatory Commission Expense, Fuel, PILOT, Sample Testing and Dig Safe

W 10% PAYROLL: Base Salary and Overtime
® 24% PURCHASED WATER: Wholesale Water Purchases from Providence and Warwick

£ 20% BOND RESTRICTED: Debt Service -Bonds for Capital Improvement Principal and Interest
Payments

1 3% RESTRICTED: Renewal and Replacement Fund, Operations and Maintenance Fund and
Operating Allowance

£2128% IFR RESTRICTED: Legislatively Mandated Infrastructure Replacement Program




Source of

The Kent County Water Authority purchases approximately
90 percent of your water from the Providence Water Supply
Board. This supply is treated surface water from the follow-
ing reservoirs located in the central part of the state: Scituate,
Regulating, Moswansicut, Ponaganset, Barden and Westcon-
naug reservoirs. The remainder of your water is produced from
our East Greenwich well located off Post Road at the War-
wick and East Greenwich line. KCWA also wholesales water
to the City of Warwick to supply the Potowomut section.

Capital Improvements

Capital Improvement projects are intrinsic components to
the future of the water supply system. Completion of these
projects will help improve water quality, facilitate regulatory
compliance initiatives and better provide supply for the
customer. In 2008 the Capital Improvement Project plan
was revised to reflect improvements identified in the latest
hydraulic studies of the system.

Our goal is to provide better service. As an additional benefit
of these projects, the Kent County Water Authority will be
resurfacing the roadway impacted by construction work. The
resurfacing effort will not impact your city, town or state
tax base because it is funded solely from the project budget,
which receives neither municipal nor state participation.

In 2009 KCWA commenced work on some important
projects, including:

e The final Rhode Island Department of Health design
review for a new water treatment plant at the Mishnock
Well Field in Coventry. The new treatment plant will
incorporate state-of-the-art technology to deliver
high-quality water to our customers. It is anticipated
that bidding and construction will be initiated in 2010
and the plant will come online in 2011.

¢ Transmission main design for the Mishnock Treatment

Plant.

Working Toward Manganese
Mitigation

Manganese is not regulated under federal and state
primary drinking water health standards. This mineral is
a harmless aesthetic aspect of New England groundwater
supplies that may be more noticeable to some consumers

due to the use of chlorinated cleaning products. Some
time ago we implemented a Manganese Sequestering Pilot
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Treatment Program for our

Warwick/East Greenwich The goal Of th|S
distribution area. The goal pmgram was to

of this program was to

attempt to eliminate the at’[empt to eliminate

staining effects related to the Stammg eﬁects
the precipitation of soluble

manganese in the source related to the
water supply. Our engineers  precipitation of soluble

have reviewed the results of

this pilot study along with Manganese in the
various other treatment SQUICE water Supp[y

options and recommend
some options to deal with the aesthetic quality of this water
supply. Some additional testing is currently underway to
select the best overall treatment solution. In our endeavor
to provide the highest quality, most cost effective product
to our customers, we intend to move forward with the
design and construction of the proposed treatment system
once the final selection is made. We continue to advocate
that you remain vigilant in following our suggestion to not
use chlorinated dishwashing detergents, chlorine bleach
laundry products or monthly drop-in toilet tank cleaning
products that contain chlorine. These types of products tend
to promote the occurrence of staining despite the use of the
sequestering treatment regime. Certainly, feel free to contact
us at 401-821-9300 or custormerservice@kentcountywater,org
-if you have any questions about our proposed programs or
would like to discuss aspects of the water supply with one of
our customer representatives.

Cross Connection Control

Legislative initiative in 2007 resulted in new laws concern-
ing cross connection control and backflow prevention. The
Rhode Island Department of Health promulgated rules that
outline mandatory and enforceable regulatory requirements
concerning the installation of backflow prevention appur-
tenances in both residential and commercial buildings. The
new requirements focus on “containment.” Containment
will require the installation of an appropriate backflow pre-
vention device directly after the meter in the vicinity where
the water service enters the building. Rhode Island plumb-
ing code also requires the installation of thermal expansion
controls in conjunction with the backflow device installa-
tion. To be in compliance with the new regulations, the Kent
County Water Authority has revised its Rules and Regu-
lations to include implementing a full scale cross connec-
tion control initiative. We will keep our customers informed
of these changes in future updates on the “E-News” section
of our website. A copy of the current Kent County Water
Authority Rules and Regulations can also be obtained at our
office or online at www.kentcountywater.org.
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eter Technologies

Metering technology continues to advance and represents a
key aspect to economically providing you service. Radio fre-
quency metering technology is now being introduced in the
Kent County Water Authority service area. This technology
represents the latest in digital meter registering equipment
for documenting our customer’s consumption. This type of
meter also provides built-in leak detection and consump-
tion trending that can help provide the information neces-
sary to answer customer questions on unusual or abnormal
consumption related billing concerns. The existing metering
technology has become obsolete and no longer supported
by the manufacturer. Our goal is to eventually replace all
existing meters with this type of technology, as our programs
advance and the new equipment becomes more readily avail-
able for installation.

Lead Informational Statement

If present, elevated levels of lead can cause serious health
problems, especially for pregnant women and young chil-
dren. Lead in drinking water is primarily from materials and
components associated with service lines and home plumb-
ing. Kent County Water Authority is responsible for pro-
viding high quality drinking water, but cannot control the
variety of materials used in plumbing components. When
your water has been sitting for several hours, you can min-
imize the potential for lead exposure by flushing your tap
for 30 seconds to 2 minutes before using water for drinking
or cooking. If you are concerned about lead in your water,
you may wish to have your water tested. Information on lead
in drinking water, testing methods and steps you can take
to minimize exposure is available from the Safe Drinking
Water Hotline or at http://www.epa.gov/safewater/lead.

A few years ago Providence Water changed its water treat-
ment process which altered the water chemistry to decrease
the pH. After this change it was discovered that Providence
Water was unable to maintain its lead and copper testing
results within USEPA and RIDOH drinking water guide-
lines. The RIDOH has recently notified us that several other
water suppliers in the state, who receive water from the Prov-
idence Water Supply, have also failed to maintain their lead
and copper testing results within the USEPA primary drink-
ing water requirement levels. The RIDOH has asked the
Kent County Water Authority to conduct annual lead and
copper testing as a result of the increasing failure of other
Providence Water wholesale recipients to meet the mini-
mum standards in other communities. Please contact the
Rhode Island Department of Health, Office of Drinking
Water Quality at (401) 222-7740 should you have any ques-

tions concerning this matter.
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SUMMARY/SUGGESTIONS for Kent County Water Authority July 1, 2010

1. Renew "as Is" with BCBSR! for 7.5% Increase

2. Renew with BCBS $500 deductible plan, use a third-party administrator to relmburse employees for the entire deductible and still save approx.
$53,000 In employer premium over the renewal (estimated savings - please see HRA illustration)
3. UnitedHealthcare plan UBT - slightly better benefit than current with .8% increase

Current Plan Option 2 Option 5*
IN NETWO! Heal:hlmate Heaith mate United
5/25 $500 Ded, p

Office Visits - Primary 5-$1—5— $1esd fan &;%ﬂ

Speclalist $25 $25 510
Chiropractor $25 $15/$25 $10
Urgent Care (Walk-in Centers) $50 $15/$25 $25
Emergency Room $100 $100 $100
Annual Deductible (individual/family) N/A $500/$1,000 N/A
Inpatient hospitalization $0 Deductible applies $0
Outpatient Surgéry $0 Deductible applies $0
Labs/X-rays preventive $0 $0 $0
Labs/X-rays diagnostic $0 Deductible applies $0
CT/PET scans, MRI's, Nuclear $0 Deductible applies $0
Outpatient Theraples 20% co-payment 20% co-payment after Ded. $10
Prescriptions 30 Days $7/30/50/75 Managed Rx $7/30/50/75 Managed Rx $10/30/50
Prescriptions 90 Days $17.50/75/125 $17.50/75/125 $25/75/125
loUT OF NETWORK
Annual Deductible $200/$600 $500/$1,000 $350/$700
Co-Insurance 20% 20% 20%
OOP maximum $3,000/$9,000 $4,000/$8,000 $2,850/$5,700

7.5% Increase 6.3% decrease 2% increase

Dental Renewal $33.27/Individual, $95.62/Family (represents a 6% increase)

“United will let me know vary soon if they can run a retiree benefit this year on your group. Tufts Health plan will allow their retiree benefit as a separate
(stand-alone) offering. However, Tufts is an HMO (requiring referrals for their RIMA network of physicians), and the Florida resident would have to be
placed on a local ratiree product in Florida.

$361.00

Plan 65 renewal rate: Tufts retiree rate:

$465.15 (current rale: $453.92)

Assumptions:
Current Deductible TR
[New Plan Deductible 2
Annusl Premium With Renewal - Current Plan 86:
|Angual Premivm Utllizing HRA (BC/BS $500 Ded.) 076
Annual Savings From Plan Design Change = $67,710.00
Total number of employees 34
Employer HRA Levels:

Employee +
Sinple children Fami
Number of employees i i v SR SRS
Total Plan deductible
Employee Responsibility ;
Employer Responsibility $1,000.00 |
Total. $2,000.00 $6,000.00 $4,000.00 $20,000.00
Total Exposure (utilization) $32,000.00
Annual Employer Savings/Cost Assuming 100% Utilization = $35,710.00
Annual Employer Savings/Cost Assuming 80% Utilization = $42,110.00
Annual Employer Savings/Cost Assuming 60% Utilization = $48,510.00
Annual Employer Savings/Cost Assuming 50% Utilization = §51,710.00
Annual Employer Savings/Cost Assuming 40% Utilization = $54,910.0‘()!0
Anoual Employer Savings/Cost Assuming 20% Utilization = $61,310.
LR A Plan Administrative Fees *
e D ¢
[Monthly per Employee A ative Fee $4.50/employee (every year) $4.50 o ,B36.
Deductble Reimbursement Card {one time fee) $0.50 52,2501 32.9009.
Total First year &
Total Estimated Cost @ 40% with cost of HRA Administration = §£5,003
Total Estimated Savings @ 40% with cost of HRA Administration = $52,707
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~ PLANNING DOCUMENT $25,000)YEAR ALLOCATION

PROJECT

As of May 20, 2010

STATUS

upp 2 an

Pp

eﬂt & Actioﬁ Plan

Hunt River Interim Managem

Implementing, Weather Dependant , WRB Commuittee

PROJECT

UPDATED CIP PROJECTS BOND FUNDING

STATUS

Mishnock Well Field (new wells) CIP - 1A

Permit Submissions

Mishnock Transmission Mains CIP - 1B

Design Review, Funding may be critical

Mishnock Treatment Plant CIP - 1C

Design Review, Encroachment Issue Resolution

East Greenwich Well Treatment Plant — CIP-2

Modeling Proceeding

Read School House Road Tank CIP - 7B

Online - Punch list - Liquidated Damages

RO

Read School House Road Main CIP 7c, 7d, 8a Paving - Punch list
IFR FUNDED PROJECTS

STATUS

ng
|IFR 2006 B / IFR 2007 Construction Ongoing
IFR 2009 A & 2009 B 2009A - Spring Start-up, 2009B Design Complete, Funding
IFR 2010 Design Review, Funding

Quaker P. S. Design

Bid on Hold, Funding Neede:
Extension

Tech Park Tank Recoating

Completed

Hydrant Painting

Ongoing KCWA Forces




